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10 THEMES FOR 2022
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The US Economy Is 
Ready To Take Off

The Fed Must Adeptly Navigate 
The Fast-Moving Economy

Yields Will Swerve 
Between The Gates

The Democratic ‘Blue Wave’ Is 
Skating On Thin Ice

Equities Transition From Power & 
Speed To Targeted Precision

Sector Exposure Will Steer Small 
Cap In The Right Direction

There Are No ‘Bindings’ On 
Technological Re-Invention & 

Adoption

Focusing On US Equities’ 
Consistent Stride

Oil Price Dynamics Will 
Find Their Balance

Look Below the Surface 
For Opportunities
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1 Economy
The US Economy Is Ready To Take Off

INSIGHT:  
The availability of multiple, effective vaccines allowed for a
sustainable reopening, but it was the combination of
accommodative monetary policy and unprecedented fiscal
stimulus that helped the recovery gain momentum.

BOTTOM LINE: 
The US economy should post its second consecutive year of
above-trend growth as the gradual transition to the endemic
state occurs. Healthy consumer cash balances and the
steady rebuilding of inventories should also bolster growth.



AFTER A STIMULUS-INDUCED RECOVERY, THE US ECONOMY ENTERS THE EXPANSIONARY PHASE 

AFTER STIMULUS-INDUCED RECOVERY, EXPANSION LIFT-OFF ON TARGET 
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WHILE GROWTH IS SET TO DECELERATE IN 2022, IT WILL REMAIN STRONG FROM A HISTORICAL BASIS
• If 2022 GDP growth comes in as forecasted (~3.5%), it will mark the first time since 2000 that growth was above 3.5% in two straight years since 2000.

• Growth should be powered by robust consumer spending, capex spending and inventory rebuilding.

BACK TO BACK ABOVE-TREND GROWTH
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Source: FactSet. Data as of 12/31/2021. Investment Strategy Sentiment Survey 1Q22. 
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CONSUMER FUNDAMENTALS REMAIN STRONG HEADING INTO 2022, POINTING TO ROBUST CONSUMER SPENDING
• All consumer fundamentals (labor market, household spending plans, cash balances) are at or above pre-COVID peaks. This should support robust 

consumer spending throughout 2022.

CONSUMERS PRIMED TO SPEND
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Source: FactSet. All data as of 12/31/2021. Confidence, wage growth and cash balance data date back to 1960. Spending plans data began in 2014 and job openings data began in 2000. 
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IN ADDITION TO CONSUMER SPENDING, CAPEX AND REBUILDING INVENTORIES WILL ALSO BE SUPPORTIVE OF GROWTH
• Elevated capex spending plans tend to serve as a harbinger of increased business spending while depleted inventories suggest the need for 

corporations to rebuild inventories.  Both should be supportive of economic growth in 2022.

CAPEX AND INVENTORY GROWTH TO SUPPORT GROWTH
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Source: FactSet. Data as of 12/31/2021
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FROM PANDEMIC TO ENDEMIC
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Source: FactSet, Data as of  January 6, 2021
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THIRD YEAR THE CHARM?
• The COVID-19 pandemic has reached unprecedented levels in 2022, with an average of over two million daily new cases around the world.

• While these numbers are alarming and propelled the US daily new cases to double the previous record high, the Omicron wave peaked rapidly in 
South Africa (where the virus originated), and it’s likely to follow a similar trajectory in the rest of the world, including the US. 
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FROM PANDEMIC TO ENDEMIC
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RECORD CASES, VERY HIGH HOSPITALIZATIONS, AND YET, COVID-19 IS NOT THE BIGGEST RISK TO THE MARKET
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2 Monetary Policy
The Fed Must Adeptly Navigate 
The Fast-Moving Economy

INSIGHT:  
The pace of economic growth and inflation has forced
the Federal Reserve (Fed) to start debating the details
of the impending tightening cycle, with market
expectations and the most recent dot plot signaling
three interest rate hikes in 2022.

BOTTOM LINE: 
We expect slowing economic growth, dissipating
inflationary pressures, talk of the yield curve inverting,
and the more dovish voter composition to allow for a
still patient, relatively accommodative Fed.



DESPITE RECENT NOISE, OVERALL THE PUBLIC REMAINS CONFIDENT IN THE FED
• Relative to other institutions, the public overall has confidence in the Fed. This is likely because the Fed has done a good job extending economic 

cycles in recent decades.

CONFIDENCE REMAINS IN THE FED
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FED FORECASTS CONTINUE TO SUGGEST THAT THE SURGE IN INFLATION WILL BE TRANSITORY
• The Fed forecasts that unemployment will decline to pre-COVID levels (3.5%) in 2022 and that the pace of inflation should moderate toward the Fed’s 

target of ~2% in 2023.

FED FORECASTS CONTINUE TO SUGGEST ‘TRANSITORY’ STORY
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Source: FactSet. Data as of 12/31/2021
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WE EXPECT THE PACE OF INFLATION TO MODERATE THROUGHOUT 2022
• We expect the pace of inflation to moderate in 2022 as we ‘anniversary’ the hotter inflation prints that we saw in 2021, as mobility normalizes to more 

normal levels, and as consumer long-term inflation expectations remain tepid.

WHY WE EXPECT INFLATION TO NORMALIZE
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Source: FactSet, Data as of 12/31/2021
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WHILE ELEVATED INFLATION DROVE HEADLINES IN 2022, IT COULD PROVIDE A GIFT IN 2022
• Assuming inflation normalizes in 2022, it could give the markets a gift as it could provide the Fed flexibility in tightening monetary policy, increase 

consumer confidence and support  corporate margins and earnings.

INFLATION COULD BE THE GIFT THAT KEEPS GIVING
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Source: FactSet, Data as of 12/31/21
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WE SEE LIMITED UPSIDE TO THE FED FORECASTED RATE HIKES IN 2022 AND 2023
• We believe the market can absorb two to three rate hikes in 2022, and that investors should be focused on what the Fed will do in 2023.

• We see limited upside to their current forecast of three rate hikes in 2022 and an additional three in 2023, as the Fed will not want to invert the yield 
curve or significantly boost the real fed funds rate above the level of previous cycles.

UPSIDE TO RATE FORECASTS UNLIKELY
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Source: FactSet, Data as of 12/31/2021
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3 Fixed Income
Yields Will Swerve Between The Gates

INSIGHT:  
Historically, after each successive tightening cycle, the 10-
year Treasury yield failed to reach its previous peak level.
While Treasury yields have moved slightly higher, the upside
will be capped due to less government issuance,
demographics, and globalization trends.

BOTTOM LINE: 
As the Fed unwinds accommodative policies, yields should
move slightly higher, making for a challenging environment
for fixed income returns. Bonds should be used to protect
against equity risk, and periodic bouts of volatility could
create opportunities in the corporate credit markets.



YIELDS ARE EXPECTED TO REMAIN IN A NARROW RANGE AS THEY GO OVER A SERIES OF ‘MOGULS’

THE 40-YEAR SECULAR DOWNWARD TREND IN YIELDS 
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TREASURY YIELDS STILL FACE UPWARD PRESSURE
• The recent surge in inflation has pushed real interest rates to their lowest levels in history. This has been extremely punishing for savers who continue 

to see their purchasing power diminish over time. 

• Real interest rates are likely to rise to attract more investments.  This should put modest upward pressure on nominal rates in 2022.  

INTEREST RATES ARE LIKELY TO RISE… BUT ONLY MODESTLY! 
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Source: FRED, FactSet as of 12/31/21
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TREASURY YIELDS LIKELY TO ONLY RISE MODESTLY
• While there may be modest pressure on bond yields in 2022, we don’t expect 10-year yields to sustainably breach the 2.0% level. Every cycle has seen 

yields peak at a lower level and this cycle should be no different.

• Pension fund rebalancing flows from equities to fixed income and elevated levels of foreign demand remain powerful forces holding the long-end of the 
Treasury yield curve down. 

FORCES KEEPING THE 10-YEAR BELOW 2%! 
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LOW INTEREST RATE ENVIRONMENT HAS DIMINISHED BONDS ABILITY TO ABSORB LOSSES WHEN YIELDS RISE
• Government bonds continue to provide ballast against equity risk, but the low interest rate environment has made it more challenging for investors 

seeking cover from rising rates. 

• Heading into prior tightening cycles, yield cushions were a lot higher than they are today. The income available to absorb losses is near the lowest levels 
in 30 years!  While yields continue to hover near historically low levels, corporate credits provide some buffer to absorb losses from rising interest rates.

LIMITED CUSHION TO ABSORB RISING INTEREST RATES
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Source: FRED, FactSet as of 12/31/2021
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4 Politics
The Democratic ‘Blue Wave’ Is Skating On Thin Ice

INSIGHT:  
For all the perceived dysfunction in DC, politics have not
hindered the economy or the financial markets, and both
parties have been able to secure high-priority policies in
recent years (e.g., Republicans—corporate and individual
tax cuts, Democrats—COVID-induced stimulus).

BOTTOM LINE: 
History suggests the incumbent party tends to lose seats in
the House of Representatives during the midterm elections,
making gridlock the anticipated outcome. As such, any major
policy shifts are unlikely.



REGARDLESS OF WHO IS IN POWER, THE TRAJECTORY OF THE MARKET HAS REMAINED UP IN RECENT YEARS
• Regardless of who is in power, the trajectory of the market has been up and earnings and economic fundamentals have supported the market. Going 

forward, gridlock likely would be supportive of the market as it means pro-growth policies (e.g., tax cuts, spending plans) will not be retracted.

NO SURPRISE THAT THE MARKET WOULD CELEBRATE GRIDLOCK
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Source: FactSet, Data as of 12/20/21. The market in the chart is represented by the S&P 500.
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POLLING AND HISTORY SUGGESTS THAT GRIDLOCK IS THE MOST LIKELY OUTCOME FOLLOWING THE 2022 ELECTION
• Betting markets are currently suggesting that Republicans are likely to take the House and Senate, which is consistent with history as approval 

ratings similar to Biden’s current rating have led to significant losses in the House.

GRIDLOCK THE MOST LIKELY OUTCOME FOLLOWING MIDTERMS
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Source: Bloomberg, FactSet. Investment Strategy Sentiment Survey. Data as of 12/31/2021
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APPROVAL RATINGS AND STRUCTURAL CHANGES IN THE HOUSE MAKE IT UNLIKELY THAT DEMOCRATS MAINTAIN CONTROL
• Between President Biden’s depressed approval rating, structural changes in the House as a result of redistricting and election changes (cutting the 

number of swing districts in half) and elevated retirements, it is unlikely that Democrats maintain control of the House following the 2022 midterms.

GRIDLOCK THE MOST LIKELY OUTCOME FOLLOWING MIDTERMS
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Source: Bloomberg, FactSet as of 1/5/2022
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EQUITY MARKETS HAVE TYPICALLY PERFORMED WELL IN PERIODS OF GRIDLOCK
• While the composition of Washington is important, it is only one factor in our analysis.  Other important factors include the business cycle, Fed 

policy, earnings growth, trends and valuations. 

MARKETS HAVE HISTORICALLY CELEBRATED GRIDLOCK
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Source: FactSet. Data as of 12/31/2021; dates back to 1945.
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Senate

		Number		Years		Total Seats		Majority		Majority Seats		Minority		Minority Seats		Vacant		Populist		Silver Republican		Silver		Progressive		Farmer-Labor		Independent		Conservative		Other		Independent Democrat

		56th		1899-1901		90		Republican		53		Democrat		26		1		5		3		2		0		0		0		0		0		0

		57th		1901-1903		90		Republican		56		Democrat		32		0		2		0		0		0		0		0		0		0		0

		58th		1903-1905		90		Republican		57		Democrat		33		0		0		0		0		0		0		0		0		0		0

		59th		1905-1907		90		Republican		58		Democrat		32		0		0		0		0		0		0		0		0		0		0

		60th		1907-1909		92		Republican		61		Democrat		31		0		0		0		0		0		0		0		0		0		0

		61st		1909-1911		92		Republican		60		Democrat		32		0		0		0		0		0		0		0		0		0		0

		62nd		1911-1913		96		Republican		52		Democrat		44		0		0		0		0		0		0		0		0		0		0

		63rd		1913-1915		96		Democrat		51		Republican		44		0		0		0		0		1		0		0		0		0		0

		64th		1915-1917		96		Democrat		56		Republican		40		0		0		0		0		0		0		0		0		0		0

		65th		1917-1919		96		Democrat		54		Republican		42		0		0		0		0		0		0		0		0		0		0

		66th		1919-1921		96		Republican		49		Democrat		47		0		0		0		0		0		0		0		0		0		0

		67th		1921-1923		96		Republican		59		Democrat		37		0		0		0		0		0		0		0		0		0		0

		68th		1923-1925		96		Republican		53		Democrat		42		0		0		0		0		0		1		0		0		0		0

		69th		1925-1927		96		Republican		54		Democrat		41		0		0		0		0		0		1		0		0		0		0

		70th		1927-1929		96		Republican		48		Democrat		46		1		0		0		0		0		1		0		0		0		0

		71st		1929-1931		96		Republican		56		Democrat		39		0		0		0		0		0		1		0		0		0		0

		72nd		1931-1933		96		Republican		48		Democrat		47		0		0		0		0		0		1		0		0		0		0

		73rd		1933-1935		96		Democrat		59		Republican		36		0		0		0		0		0		1		0		0		0		0

		74th		1935-1937		96		Democrat		69		Republican		25		0		0		0		0		1		1		0		0		0		0

		75th		1937-1939		96		Democrat		76		Republican		16		0		0		0		0		1		2		1		0		0		0

		76th		1939-1941		96		Democrat		69		Republican		23		0		0		0		0		1		2		1		0		0		0

		77th		1941-1943		96		Democrat		66		Republican		28		0		0		0		0		1		0		1		0		0		0

		78th		1943-1945		96		Democrat		57		Republican		38		0		0		0		0		1		0		0		0		0		0

		79th		1945-1947		96		Democrat		57		Republican		38		0		0		0		0		1		0		0		0		0		0

		80th		1947-1949		96		Republican		51		Democrat		45		0		0		0		0		0		0		0		0		0		0

		81st		1949-1951		96		Democrat		54		Republican		42		0		0		0		0		0		0		0		0		0		0

		82nd		1951-1953		96		Democrat		49		Republican		47		0		0		0		0		0		0		0		0		0		0

		83rd		1953-1955		96		Republican		48		Democrat		47		0		0		0		0		0		0		1		0		0		0

		84th		1955-1957		96		Democrat		48		Republican		47		0		0		0		0		0		0		1		0		0		0		Note: Strom Thurmond (SC) was an Independent Democrat during this Congress until his resignation on April 4, 1956. In November of that year he was elected as a Democrat to fill the vacancy created by his resignation. The Independent member listed above was Wayne Morse (OR), who changed from an Independent to a Democrat on February 17, 1955.

		85th		1957-1959		96		Democrat		49		Republican		47		0		0		0		0		0		0		0		0		0		0

		86th		1959-1961		100		Democrat		65		Republican		35		0		0		0		0		0		0		0		0		0		0

		87th		1961-1963		100		Democrat		64		Republican		36		0		0		0		0		0		0		0		0		0		0

		88th		1963-1965		100		Democrat		66		Republican		34		0		0		0		0		0		0		0		0		0		0

		89th		1965-1967		100		Democrat		68		Republican		32		0		0		0		0		0		0		0		0		0		0

		90th		1967-1969		100		Democrat		64		Republican		36		0		0		0		0		0		0		0		0		0		0

		91st		1969-1971		100		Democrat		57		Republican		43		0		0		0		0		0		0		0		0		0		0

		92nd		1971-1973		100		Democrat		54		Republican		44		0		0		0		0		0		0		1		1		0		0

		93rd		1973-1975		100		Democrat		56		Republican		42		0		0		0		0		0		0		1		1		0		0

		94th		1975-1977		100		Democrat		61		Republican		37		0		0		0		0		0		0		1		1		0		0		Note: Results of the New Hampshire election were contested and the seat remained vacant until August 8, 1975, when Norris Cotton (R) was appointed to fill the seat until a special election could be held. John Durkin (D) won that special election and was sworn in on September 18, 1975. The statistics noted here reflect the Senate’s party division following Durkin’s election.

		95th		1977-1979		100		Democrat		61		Republican		38		0		0		0		0		0		0		1		0		0		0

		96th		1979-1981		100		Democrat		58		Republican		41		0		0		0		0		0		0		1		0		0		0

		97th		1981-1983		100		Republican		53		Democrat		46		0		0		0		0		0		0		1		0		0		0

		98th		1983-1985		100		Republican		55		Democrat		45		0		0		0		0		0		0		0		0		0		0

		99th		1985-1987		100		Republican		53		Democrat		47		0		0		0		0		0		0		0		0		0		0

		100th		1987-1989		100		Democrat		55		Republican		45		0		0		0		0		0		0		0		0		0		0

		101st		1989-1991		100		Democrat		55		Republican		45		0		0		0		0		0		0		0		0		0		0

		102nd		1991-1993		100		Democrat		56		Republican		44		0		0		0		0		0		0		0		0		0		0

		103rd		1993-1995		100		Democrat		57		Republican		43		0		0		0		0		0		0		0		0		0		0		Note: Party division changed to 56 Democrats and 44 Republicans after the June 5, 1993 election of Kay B. Hutchison (R-TX).

		104th		1995-1997		100		Republican		52		Democrat		48		0		0		0		0		0		0		0		0		0		0		Note: Party ratio changed to 53 Republicans and 47 Democrats after Richard Shelby of Alabama switched from the Democratic to Republican party on November 9, 1994. It changed again, to 54 Republicans and 46 Democrats, when Ben Nighthorse Campbell of Colorado switched from the Democratic to Republican party on March 3, 1995. When Robert Packwood (R-OR) resigned on October 1, 1995, the Senate divided between 53 Republicans and 46 Democrats with one vacancy. Ron Wyden (D) returned the ratio to 53 Republicans and 47 Democrats when he was elected to fill the vacant Oregon seat.

		105th		1997-1999		100		Republican		55		Democrat		45		0		0		0		0		0		0		0		0		0		0

		106th		1999-2001		100		Republican		55		Democrat		45		0		0		0		0		0		0		0		0		0		0		Note: As the 106th Congress began, the division was 55 Republican seats and 45 Democratic seats, but this changed to 54-45 on July 13, 1999 when Senator Bob Smith of New Hampshire switched from the Republican party to Independent status. On November 1, 1999, Smith announced his return to the Republican party, making the division once more 55 Republicans and 45 Democrats. Following the death of Senator Paul Coverdell (R-GA) on July 18, 2000, the balance shifted again, to 54 Republicans and 46 Democrats, when the governor appointed Zell Miller, a Democrat, to fill the vacancy.

		107th		2001-2003		100

				1/3/01-1/20/01		100		Democrat		50		Republican		50		0		0		0		0		0		0		0		0		0		0		Note: From January 3 to January 20, 2001, with the Senate divided evenly between the two parties, the Democrats held the majority due to the deciding vote of outgoing Democratic Vice President Al Gore. Senator Thomas A. Daschle served as majority leader at that time. Beginning on January 20, 2001, Republican Vice President Richard Cheney held the deciding vote, giving the majority to the Republicans. Senator Trent Lott resumed his position as majority leader on that date. On May 24, 2001, Senator James Jeffords of Vermont announced his switch from Republican to Independent status, effective June 6, 2001. Jeffords announced that he would caucus with the Democrats, giving the Democrats a one-seat advantage, changing control of the Senate from the Republicans back to the Democrats. Senator Thomas A. Daschle again became majority leader on June 6, 2001. Senator Paul D. Wellstone (D-MN) died on October 25, 2002, and Independent Dean Barkley was appointed to fill the vacancy. The November 5, 2002 election brought to office elected Senator James Talent (R-MO), replacing appointed Senator Jean Carnahan (D-MO), shifting balance once again to the Republicans -- but no reorganization was completed at that time since the Senate was out of session.  

				1/20/01-6/6/01		100		Republican		50		Democrat		50		0		0		0		0		0		0		0		0		0		0

				6/6/01-11/12/02		100		Democrat		50		Republican		49		0		0		0		0		0		0		0		0		1		0

				11/12/02-1/3/03		100		Republican		50		Democrat		48		0		0		0		0		0		0		0		0		2		0

		108th		2003-2005		100		Republican		51		Democrat		48		0		0		0		0		0		0		1		0		0		0

		109th		2005-2007		100		Republican		55		Democrat		44		0		0		0		0		0		0		1		0		0		0

		110th		2007-2009		100		Democrat		49		Republican		49		0		0		0		0		0		0		1		0		0		1		Note:Senator Joseph Lieberman of Connecticut was reelected in 2006 as an independent candidate, and became an Independent Democrat. Senator Bernard Sanders of Vermont was elected as an Independent.

		111th		2009-2011		100		Democrat		57		Republican		41		0		0		0		0		0		0		1		0		0		1		Note: Senator Arlen Specter was reelected in 2004 as a  Republican, and became a Democrat on April 30, 2009. Senator Joseph Lieberman of Connecticut was reelected in 2006 as an independent candidate, and became an Independent Democrat. Senator Bernard Sanders of Vermont was elected in 2006 as an Independent.

		112th		2011-2013		100		Democrat		51		Republican		47		0		0		0		0		0		0		1		0		0		1

		113th		2013-2015		100		Democrat		53		Republican		45		0		0		0		0		0		0		2		0		0		0		Note: Senator Frank Lautenberg (D-NJ) died on June 3, 2013. He was replaced by Jeffrey Chiesa (R-NJ) on June 6, 2013, making the party division 52 Democrats, 46 Republicans, and 2 Independents (who both caucus with the Democrats). On October 31, 2013, Cory Booker (D-NJ) replaced Chiesa, returning the party division to 53 Democrats, 45 Republicans, and 2 Independents (who both caucus with the Democrats).

		114th		2015-2017		100		Republican		54		Democrat		44		0		0		0		0		0		0		2		0		0		0

		115th		2017-2019		100		Republican		51		Democrat		47		0		0		0		0		0		0		2		0		0		0		Note: At the beginning of 115th Congress, there were 52 Republicans and 46 Democrats. Senator Jeff Sessions (R-AL) resigned on February 8, 2017, and was replaced by Luther Strange (R-AL). Doug Jones (D-AL) subsequently won the special election held on December 12, 2017, to replace Sessions and was sworn into office on January 3, 2018.

		116th		2019-2021		100		Republican		53		Democrat		45		0		0		0		0		0		0		2		0		0		0

		https://www.senate.gov/history/partydiv.htm
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House

		Number		Years		Total Seats		Majority		Majority Seats		Minority		Minority Seats		Populists		Silver Republican		Independent Republican		Silver		Progressive Republican		Socialist		Progressives		Independent		Prohibitionist		Union-Labor		Farmer-Labor		American-Labor		Independent Democrat

		56th		1899-1901		357		Republican		187		Democrat		161		5		2		1		1		0		0		0		0		0		0		0		0		0

		57th		1901-1903		357		Republican		200		Democrat		151		5		1		0		0		0		0		0		0		0		0		0		0		0

		58th		1903-1905		386		Republican		207		Democrat		176		0		0		3		0		0		0		0		0		0		0		0		0		0

		59th		1905-1907		386		Republican		251		Democrat		135		0		0		0		0		0		0		0		0		0		0		0		0		0

		60th		1907-1909		391		Republican		223		Democrat		167		0		0		1		0		0		0		0		0		0		0		0		0		0

		61st		1909-1911		391		Republican		219		Democrat		172		0		0		0		0		0		0		0		0		0		0		0		0		0

		62nd		1911-1913		394		Democrat		230		Republican		162		0		0		0		0		1		1		0		0		0		0		0		0		0

		63rd		1913-1915		435		Democrat		291		Republican		134		0		0		0		0		0		0		9		1		0		0		0		0		0

		64th		1915-1917		435		Democrat		230		Republican		196		0		0		0		0		0		1		6		1		1		0		0		0		0

		65th		1917-1919		435		Republican		215		Democrat		214		0		0		1		0		0		1		3		0		1		0		0		0		0

		66th		1919-1921		435		Republican		240		Democrat		192		0		0		0		0		0		0		0		0		1		1		0		0		0

		67th		1921-1923		435		Republican		302		Democrat		131		0		0		1		0		0		1		0		0		0		0		0		0		0

		68th		1923-1925		435		Republican		225		Democrat		207		0		0		0		0		0		1		0		0		0		0		2		0		0

		69th		1925-1927		435		Republican		247		Democrat		183		0		0		0		0		0		1		0		0		0		0		3		1		0

		70th		1927-1929		435		Republican		238		Democrat		194		0		0		0		0		0		1		0		0		0		0		2		0		0

		71st		1929-1931		435		Republican		270		Democrat		164		0		0		0		0		0		0		0		0		0		0		1		0		0

		72nd		1931-1933		435		Republican		218		Democrat		216		0		0		0		0		0		0		0		0		0		0		1		0		0

		73rd		1933-1935		435		Democrat		313		Republican		117		0		0		0		0		0		0		0		0		0		0		5		0		0

		74th		1935-1937		435		Democrat		322		Republican		103		0		0		0		0		0		0		7		0		0		0		3		0		0

		75th		1937-1939		435		Democrat		334		Republican		88		0		0		0		0		0		0		8		0		0		0		5		0		0

		76th		1939-1941		435		Democrat		262		Republican		169		0		0		0		0		0		0		2		0		0		0		1		1		0

		77th		1941-1943		435		Democrat		267		Republican		162		0		0		0		0		0		0		3		0		0		0		1		1		1

		78th		1943-1945		435		Democrat		222		Republican		209		0		0		0		0		0		0		2		0		0		0		1		1		0

		79th		1945-1947		435		Democrat		244		Republican		189		0		0		0		0		0		0		1		0		0		0		0		1		0

		80th		1947-1949		435		Republican		246		Democrat		188		0		0		0		0		0		0		0		0		0		0		0		1		0

		81st		1949-1951		435		Democrat		263		Republican		171		0		0		0		0		0		0		0		0		0		0		0		1		1

		82nd		1951-1953		435		Democrat		235		Republican		199		0		0		0		0		0		0		0		1		0		0		0		0		0

		83rd		1953-1955		435		Republican		221		Democrat		213		0		0		0		0		0		0		0		1		0		0		0		0		0

		84th		1955-1957		435		Democrat		232		Republican		203		0		0		0		0		0		0		0		0		0		0		0		0		0

		85th		1957-1959		435		Democrat		232		Republican		203		0		0		0		0		0		0		0		0		0		0		0		0		0

		86th		1959-1961		436		Democrat		282		Republican		153		0		0		0		0		0		0		0		0		0		0		0		0		1

		87th		1961-1963		437		Democrat		264		Republican		173		0		0		0		0		0		0		0		0		0		0		0		0		0

		88th		1963-1965		435		Democrat		258		Republican		176		0		0		0		0		0		0		0		0		0		0		0		0		1

		89th		1965-1967		435		Democrat		295		Republican		140		0		0		0		0		0		0		0		0		0		0		0		0		0

		90th		1967-1969		435		Democrat		248		Republican		187		0		0		0		0		0		0		0		0		0		0		0		0		0

		91st		1969-1971		435		Democrat		243		Republican		192		0		0		0		0		0		0		0		0		0		0		0		0		0

		92nd		1971-1973		435		Democrat		255		Republican		180		0		0		0		0		0		0		0		0		0		0		0		0		0

		93rd		1973-1975		435		Democrat		243		Republican		192		0		0		0		0		0		0		0		0		0		0		0		0		0

		94th		1975-1977		435		Democrat		291		Republican		144		0		0		0		0		0		0		0		0		0		0		0		0		0

		95th		1977-1979		435		Democrat		292		Republican		143		0		0		0		0		0		0		0		0		0		0		0		0		0

		96th		1979-1981		435		Democrat		278		Republican		157		0		0		0		0		0		0		0		0		0		0		0		0		0

		97th		1981-1983		435		Democrat		243		Republican		192		0		0		0		0		0		0		0		0		0		0		0		0		0

		98th		1983-1985		435		Democrat		269		Republican		166		0		0		0		0		0		0		0		0		0		0		0		0		0

		99th		1985-1987		435		Democrat		254		Republican		181		0		0		0		0		0		0		0		0		0		0		0		0		0

		100th		1987-1989		435		Democrat		258		Republican		177		0		0		0		0		0		0		0		0		0		0		0		0		0

		101st		1989-1991		435		Democrat		260		Republican		175		0		0		0		0		0		0		0		0		0		0		0		0		0

		102nd		1991-1993		435		Democrat		267		Republican		167		0		0		0		0		0		0		0		1		0		0		0		0		0

		103rd		1993-1995		435		Democrat		258		Republican		176		0		0		0		0		0		0		0		1		0		0		0		0		0

		104th		1995-1997		435		Republican		230		Democrat		204		0		0		0		0		0		0		0		1		0		0		0		0		0

		105th		1997-1999		435		Republican		226		Democrat		207		0		0		0		0		0		0		0		2		0		0		0		0		0

		106th		1999-2001		435		Republican		223		Democrat		211		0		0		0		0		0		0		0		1		0		0		0		0		0

		107th		2001-2003		435		Republican		220		Democrat		213		0		0		0		0		0		0		0		2		0		0		0		0		0

		108th		2003-2005		435		Republican		229		Democrat		205		0		0		0		0		0		0		0		1		0		0		0		0		0

		109th		2005-2007		435		Republican		233		Democrat		201		0		0		0		0		0		0		0		1		0		0		0		0		0

		110th		2007-2009		435		Democrat		233		Republican		202		0		0		0		0		0		0		0		0		0		0		0		0		0

		111th		2009-2011		435		Democrat		257		Republican		178		0		0		0		0		0		0		0		0		0		0		0		0		0

		112th		2011-2013		435		Republican		242		Democrat		193		0		0		0		0		0		0		0		0		0		0		0		0		0

		113th		2013-2015		435		Republican		234		Democrat		201		0		0		0		0		0		0		0		0		0		0		0		0		0

		114th		2015-2017		435		Republican		247		Democrat		188		0		0		0		0		0		0		0		0		0		0		0		0		0

		115th		2017-2019		435		Republican		241		Democrat		194		0		0		0		0		0		0		0		0		0		0		0		0		0

		116th		2019-2021		435		Democrat		235		Republican		199		0		0		0		0		0		0		0		0		0		0		0		0		0

		https://www.senate.gov/history/partydiv.htm





President

		Number		Years		Start Date		End Date		Name		Party										Equity Ticker		Equity Return

		25		1897-1901		3/4/1897		9/14/01		William McKinley		Republican										98900002		ERROR:#NUM!

		26		1901-1909		9/14/01		3/3/09		Theodore Roosevelt		Republican										98900002		ERROR:#NUM!

		27		1909-1913		3/4/09		3/3/13		William Howard Taft		Republican										98900002		ERROR:#NUM!

		28		1913-1921		3/4/13		3/3/21		Woodrow Wilson		Democrat										98900002		ERROR:#NUM!

		29		1921-1923		3/4/21		8/2/23		Warren Harding		Republican										98900002		ERROR:#NUM!

		30		1923-1929		8/3/23		3/3/29		Calvin Coolidge		Republican										98900002		ERROR:#NUM!

		31		1929-1933		3/4/29		3/3/33		Herbert Hoover		Republican										98900002		ERROR:#NUM!

		32		1933-1945		3/4/33		4/12/45		Franklin Delano Roosevelt		Democrat										98900002		ERROR:#NUM!				R		ERROR:#NUM!		ERROR:#NUM!

		33		1945-1953		4/12/45		1/20/53		Harry Truman		Democrat										98900002		ERROR:#NUM!				D		ERROR:#NUM!		ERROR:#NUM!

		34		1953-1961		1/20/53		1/20/61		Dwight D. Eisenhower		Republican										98900002		ERROR:#NUM!

		35		1961-1963		1/20/61		11/22/63		John F. Kennedy		Democrat										98900002		ERROR:#NUM!

		36		1963-1969		11/22/63		1/20/69		Lyndon B. Johnson		Democrat										98900002		ERROR:#NUM!

		37		1969-1974		1/20/69		8/9/74		Richard Nixon		Republican										98900002		ERROR:#NUM!

		38		1974-1977		8/9/74		1/20/77		Gerald Ford		Republican										98900002		ERROR:#NUM!

		39		1977-1981		1/20/77		1/20/81		James Earl Carter		Democrat										98900002		ERROR:#NUM!

		40		1981-1989		1/20/81		1/20/89		Ronald Reagan		Republican										98900002		ERROR:#NUM!

		41		1989-1993		1/20/89		1/20/93		George Bush		Republican										98900002		ERROR:#NUM!

		42		1993-2001		1/20/93		1/20/01		William Clinton		Democrat										98900002		ERROR:#NUM!

		43		2001-2009		1/20/01		1/20/09		George W. Bush		Republican										SP50		ERROR:#NUM!

		44		2009-2017		1/20/09		1/20/17		Barack Obama		Democrat										Sp50		ERROR:#NUM!

		45		2017-XXXX		1/20/17		6/26/20		Donald J. Trump		Republican										SP50		ERROR:#NUM!







































































































































Consolidated

		Senate & House Session		Senate & House Years		Senate Majority		House Majority		Xth President		Presidential Term		President		Affiliation

		56th		1899-1901		Republican		Republican		25		1897-1901		William McKinley		Republican

		57th		1901-1903		Republican		Republican		26		1901-1909		Theodore Roosevelt		Republican

		58th		1903-1905		Republican		Republican		26		1901-1909		Theodore Roosevelt		Republican

		59th		1905-1907		Republican		Republican		26		1901-1909		Theodore Roosevelt		Republican

		60th		1907-1909		Republican		Republican		26		1901-1909		Theodore Roosevelt		Republican

		61st		1909-1911		Republican		Republican		27		1909-1913		William Howard Taft		Republican

		62nd		1911-1913		Republican		Democrat		27		1909-1913		William Howard Taft		Republican

		63rd		1913-1915		Democrat		Democrat		28		1913-1921		Woodrow Wilson		Democrat

		64th		1915-1917		Democrat		Democrat		28		1913-1921		Woodrow Wilson		Democrat

		65th		1917-1919		Democrat		Republican		28		1913-1921		Woodrow Wilson		Democrat

		66th		1919-1921		Republican		Republican		28		1913-1921		Woodrow Wilson		Democrat

		67th		1921-1923		Republican		Republican		29		1921-1923		Warren Harding		Republican

		68th		1923-1925		Republican		Republican		30		1923-1929		Calvin Coolidge		Republican

		69th		1925-1927		Republican		Republican		30		1923-1929		Calvin Coolidge		Republican

		70th		1927-1929		Republican		Republican		30		1923-1929		Calvin Coolidge		Republican

		71st		1929-1931		Republican		Republican		31		1929-1933		Herbert Hoover		Republican

		72nd		1931-1933		Republican		Republican		31		1929-1933		Herbert Hoover		Republican

		73rd		1933-1935		Democrat		Democrat		32		1933-1945		Franklin Delano Roosevelt		Democrat

		74th		1935-1937		Democrat		Democrat		32		1933-1945		Franklin Delano Roosevelt		Democrat

		75th		1937-1939		Democrat		Democrat		32		1933-1945		Franklin Delano Roosevelt		Democrat

		76th		1939-1941		Democrat		Democrat		32		1933-1945		Franklin Delano Roosevelt		Democrat

		77th		1941-1943		Democrat		Democrat		32		1933-1945		Franklin Delano Roosevelt		Democrat

		78th		1943-1945		Democrat		Democrat		32		1933-1945		Franklin Delano Roosevelt		Democrat

		79th		1945-1947		Democrat		Democrat		33		1945-1953		Harry Truman		Democrat

		80th		1947-1949		Republican		Republican		33		1945-1953		Harry Truman		Democrat

		81st		1949-1951		Democrat		Democrat		33		1945-1953		Harry Truman		Democrat

		82nd		1951-1953		Democrat		Democrat		33		1945-1953		Harry Truman		Democrat

		83rd		1953-1955		Republican		Republican		34		1953-1961		Dwight D. Eisenhower		Republican

		84th		1955-1957		Democrat		Democrat		34		1953-1961		Dwight D. Eisenhower		Republican

		85th		1957-1959		Democrat		Democrat		34		1953-1961		Dwight D. Eisenhower		Republican

		86th		1959-1961		Democrat		Democrat		34		1953-1961		Dwight D. Eisenhower		Republican

		87th		1961-1963		Democrat		Democrat		35		1961-1963		John F. Kennedy		Democrat

		88th		1963-1965		Democrat		Democrat		36		1963-1969		Lyndon B. Johnson		Democrat

		89th		1965-1967		Democrat		Democrat		36		1963-1969		Lyndon B. Johnson		Democrat

		90th		1967-1969		Democrat		Democrat		36		1963-1969		Lyndon B. Johnson		Democrat

		91st		1969-1971		Democrat		Democrat		37		1969-1974		Richard Nixon		Republican

		92nd		1971-1973		Democrat		Democrat		37		1969-1974		Richard Nixon		Republican

		93rd		1973-1975		Democrat		Democrat		38		1974-1977		Gerald Ford		Republican

		94th		1975-1977		Democrat		Democrat		38		1974-1977		Gerald Ford		Republican

		95th		1977-1979		Democrat		Democrat		39		1977-1981		James Earl Carter		Democrat

		96th		1979-1981		Democrat		Democrat		39		1977-1981		James Earl Carter		Democrat

		97th		1981-1983		Republican		Democrat		40		1981-1989		Ronald Reagan		Republican

		98th		1983-1985		Republican		Democrat		40		1981-1989		Ronald Reagan		Republican

		99th		1985-1987		Republican		Democrat		40		1981-1989		Ronald Reagan		Republican

		100th		1987-1989		Democrat		Democrat		40		1981-1989		Ronald Reagan		Republican

		101st		1989-1991		Democrat		Democrat		41		1989-1993		George Bush		Republican

		102nd		1991-1993		Democrat		Democrat		41		1989-1993		George Bush		Republican

		103rd		1993-1995		Democrat		Democrat		42		1993-2001		William Clinton		Democrat

		104th		1995-1997		Republican		Republican		42		1993-2001		William Clinton		Democrat

		105th		1997-1999		Republican		Republican		42		1993-2001		William Clinton		Democrat

		106th		1999-2001		Republican		Republican		42		1993-2001		William Clinton		Democrat

		107th		2001-2003

				1/3/01-1/20/01		Democrat		Republican		43		2001-2009		George W. Bush		Republican

				1/20/01-6/6/01		Republican		Republican		43		2001-2009		George W. Bush		Republican

				6/6/01-11/12/02		Democrat		Republican		43		2001-2009		George W. Bush		Republican

				11/12/02-1/3/03		Republican		Republican		43		2001-2009		George W. Bush		Republican

		108th		2003-2005		Republican		Republican		43		2001-2009		George W. Bush		Republican

		109th		2005-2007		Republican		Republican		43		2001-2009		George W. Bush		Republican

		110th		2007-2009		Democrat		Democrat		43		2001-2009		George W. Bush		Republican

		111th		2009-2011		Democrat		Democrat		44		2009-2017		Barack Obama		Democrat

		112th		2011-2013		Democrat		Republican		44		2009-2017		Barack Obama		Democrat

		113th		2013-2015		Democrat		Republican		44		2009-2017		Barack Obama		Democrat

		114th		2015-2017		Republican		Republican		44		2009-2017		Barack Obama		Democrat

		115th		2017-2019		Republican		Republican		45		2017-XXXX		Donald J. Trump		Republican

		116th		2019-2021		Republican		Democrat		45		2017-XXXX		Donald J. Trump		Republican

		https://www.senate.gov/history/partydiv.htm





Categorized

		Senate & House Session		Senate & House Years		Begin		Adjourn		Senate Majority		House Majority		Xth President		Presidential Term		President		Affiliation		Equity Ticker		Equity Return		GDP - Start Date		GDP - Start Level		GDP - End Date		GDP - End Level		GDP - % ∆		Time Period (Quarters)		GDP Growth Rate (Annualized)

																																																Equity Returns										GDP



																																																Range				Average Return						Range				Average Return

																																														RRR (6)		-15.6%		14.4%		5.9%				RRR (6)		0.60%		3.88%		2.05%

																																														DDD (10)		-2.4%		19.2%		10.4%				DDD (10)		0.62%		7.10%		4.50%

																																														RRD (4)		2.8%		ERROR:#NUM!		ERROR:#NUM!				RRD (4)		1.99%		4.79%		3.49%

																																														DDR (11)		-20.0%		23.7%		ERROR:#NUM!				DDR (11)		-0.42%		5.56%		2.61%

																																														RDR (4)		0.1%		26.8%		ERROR:#NUM!				RDR (4)		-0.08%		7.42%		3.71%

																																														DRR (1)						ERROR:#NUM!				DRR (1)						1.43%

																																														DRD (2)		ERROR:#NUM!		ERROR:#NUM!		ERROR:#NUM!				DRD (2)		1.55%		2.78%		2.17%







































		Senate & House Session		Senate & House Years		Begin		Adjourn		Senate Majority		House Majority		Xth President		Presidential Term		President		Affiliation		Equity Ticker		Equity Return		GDP - Start Date		GDP - Start Level		GDP - End Date		GDP - End Level		GDP - % ∆		Time Period (Quarters)		GDP Growth Rate (Annualized)

		83rd		1953-1955		1/3/53		12/31/53		Republican		Republican		34		1953-1961		Dwight D. Eisenhower		Republican		98900002		ERROR:#NUM!		12/31/52		2648.621		12/31/54		2735.091		3.26%		8		1.63%				ERROR:#NUM!

						12/31/53		1/5/55														98900002		ERROR:#NUM!

		107th		2001-2003		1/20/01		12/31/01														98900002		ERROR:#NUM!

				1/20/01-6/6/01		12/31/01		12/31/02		Republican		Republican		43		2001-2009		George W. Bush		Republican		98900002		ERROR:#NUM!		12/31/00		13260.506		6/30/01		13299.984		0.30%		2		0.60%				ERROR:#NUM!

		108th		2003-2005		12/31/02		12/31/03		Republican		Republican		43		2001-2009		George W. Bush		Republican		98900002		ERROR:#NUM!		12/31/02		13559.032		12/31/04		14609.876		7.75%		8		3.88%				ERROR:#NUM!

						12/31/03		1/4/05														98900002		ERROR:#NUM!

		109th		2005-2007		1/4/05		12/9/06		Republican		Republican		43		2001-2009		George W. Bush		Republican		98900002		ERROR:#NUM!		12/31/04		14609.876		12/31/06		15456.928		5.80%		8		2.90%				ERROR:#NUM!

																						98900002		ERROR:#NUM!

		115th		2017-2019		1/3/17		1/3/19		Republican		Republican		45		2017-XXXX		Donald J. Trump		Republican		SP50		ERROR:#NUM!		12/31/16		17824.231		12/31/18		18783.5		5.38%		8		2.69%				ERROR:#NUM!

										Republican		Republican								Republican				ERROR:#NUM!														2.34%				ERROR:#NUM!



		Senate & House Session		Senate & House Years		Begin		Adjourn		Senate Majority		House Majority		Xth President		Presidential Term		President		Affiliation



















		81st		1949-1951		1/3/49		1/2/51		Democrat		Democrat		33		1945-1953		Harry Truman		Democrat		98900002		ERROR:#NUM!		12/31/48		2134.981		12/31/50		2383.291		11.63%		8		5.82%				ERROR:#NUM!

		82nd		1951-1953		1/3/51		7/7/52		Democrat		Democrat		33		1945-1953		Harry Truman		Democrat		98900002		ERROR:#NUM!		12/31/50		2383.291		6/30/52		2546.022		6.83%		6		4.55%				ERROR:#NUM!

		87th		1961-1963		1/3/61		10/13/62		Democrat		Democrat		35		1961-1963		John F. Kennedy		Democrat		98900002		ERROR:#NUM!		12/31/60		3232.009		9/30/62		3575.07		10.61%		7		6.07%				ERROR:#NUM!

		88th		1963-1965		1/9/63		10/3/64		Democrat		Democrat		36		1963-1969		Lyndon B. Johnson		Democrat		98900002		ERROR:#NUM!		12/31/62		3586.827		9/30/64		3954.121		10.24%		7		5.85%				ERROR:#NUM!

		89th		1965-1967		1/4/65		10/22/66		Democrat		Democrat		36		1963-1969		Lyndon B. Johnson		Democrat		98900002		ERROR:#NUM!		12/31/64		3966.335		9/30/66		4459.195		12.43%		7		7.10%				ERROR:#NUM!

		90th		1967-1969		1/10/67		10/14/68		Democrat		Democrat		36		1963-1969		Lyndon B. Johnson		Democrat		98900002		ERROR:#NUM!		12/31/66		4495.777		9/30/68		4825.799		7.34%		7		4.19%				ERROR:#NUM!

		95th		1977-1979		1/4/77		10/15/78		Democrat		Democrat		39		1977-1981		James Earl Carter		Democrat		98900002		ERROR:#NUM!		12/31/76		6008.504		9/30/78		6640.497		10.52%		7		6.01%				ERROR:#NUM!

		96th		1979-1981		1/15/79		12/16/80		Democrat		Democrat		39		1977-1981		James Earl Carter		Democrat		98900002		ERROR:#NUM!		12/31/78		6729.755		12/31/80		6813.535		1.24%		8		0.62%				ERROR:#NUM!

		103rd		1993-1995		1/5/93		12/1/94		Democrat		Democrat		42		1993-2001		William Clinton		Democrat		98900002		ERROR:#NUM!		12/31/92		9834.51		12/31/94		10506.372		6.83%		8		3.42%				ERROR:#NUM!

		111th		2009-2011		1/6/09		12/22/10		Democrat		Democrat		44		2009-2017		Barack Obama		Democrat		sp50		ERROR:#NUM!		12/31/08		15328.027		12/31/10		15750.625		2.76%		8		1.38%				ERROR:#NUM!

										Democrat		Democrat								Democrat				ERROR:#NUM!														4.50%				ERROR:#NUM!

																																										0.0%

		Senate & House Session		Senate & House Years		Begin		Adjourn		Senate Majority		House Majority		Xth President		Presidential Term		President		Affiliation																						0.0%



																																										0.0%

		104th		1995-1997		1/4/95		10/4/96		Republican		Republican		42		1993-2001		William Clinton		Democrat		98900002		ERROR:#NUM!		12/31/94		10506.372		9/30/96		11096.976		5.62%		7		3.21%				ERROR:#NUM!

		105th		1997-1999		1/7/97		12/19/98		Republican		Republican		42		1993-2001		William Clinton		Democrat		98900002		ERROR:#NUM!		12/31/96		11212.205		12/31/98		12287		9.59%		8		4.79%				ERROR:#NUM!

		106th		1999-2001		1/6/99		12/15/00		Republican		Republican		42		1993-2001		William Clinton		Democrat		98900002		ERROR:#NUM!		12/31/98		12287		12/31/00		13260.506		7.92%		8		3.96%				ERROR:#NUM!

		114th		2015-2017		1/6/15		1/3/17		Republican		Republican		44		2009-2017		Barack Obama		Democrat		SP50		ERROR:#NUM!		12/31/14		17143.038		12/31/16		17824.231		3.97%		8		1.99%				ERROR:#NUM!

										Republican		Republican								Democrat				ERROR:#NUM!														3.49%				ERROR:#NUM!

																																										0.0%

		Senate & House Session		Senate & House Years		Begin		Adjourn		Senate Majority		House Majority		Xth President		Presidential Term		President		Affiliation																						0.0%

		84th		1955-1957		1/5/55		7/27/56		Democrat		Democrat		34		1953-1961		Dwight D. Eisenhower		Republican		98900002		ERROR:#NUM!		12/31/54		2735.091		6/30/56		2927.665		7.04%		6		4.69%				ERROR:#NUM!

		85th		1957-1959		1/3/57		8/24/58		Democrat		Democrat		34		1953-1961		Dwight D. Eisenhower		Republican		98900002		ERROR:#NUM!		12/31/56		2973.179		9/30/58		2993.068		0.67%		7		0.38%				ERROR:#NUM!

		86th		1959-1961		1/7/59		9/1/60		Democrat		Democrat		34		1953-1961		Dwight D. Eisenhower		Republican		98900002		ERROR:#NUM!		12/31/58		3063.085		9/30/60		3274.029		6.89%		7		3.94%				ERROR:#NUM!

		91st		1969-1971		1/3/69		1/2/71		Democrat		Democrat		37		1969-1974		Richard Nixon		Republican		98900002		ERROR:#NUM!		12/31/68		4844.779		12/31/70		4935.693		1.88%		8		0.94%				ERROR:#NUM!

		92nd		1971-1973		1/21/71		10/18/72		Democrat		Democrat		37		1969-1974		Richard Nixon		Republican		98900002		ERROR:#NUM!		12/31/70		4935.693		9/30/72		5415.712		9.73%		7		5.56%				ERROR:#NUM!

		93rd		1973-1975		1/3/73		12/20/74		Democrat		Democrat		38		1974-1977		Gerald Ford		Republican		98900002		ERROR:#NUM!		12/31/72		5506.396		12/31/74		5616.526		2.00%		8		1.00%				ERROR:#NUM!

		94th		1975-1977		1/14/75		10/1/76		Democrat		Democrat		38		1974-1977		Gerald Ford		Republican		98900002		ERROR:#NUM!		12/31/74		5616.526		9/30/76		5965.265		6.21%		7		3.55%				ERROR:#NUM!

		100th		1987-1989		1/6/87		10/22/88		Democrat		Democrat		40		1981-1989		Ronald Reagan		Republican		98900002		ERROR:#NUM!		12/31/86		8308.021		9/30/88		8891.435		7.02%		7		4.01%				ERROR:#NUM!

		101st		1989-1991		1/3/89		10/28/90		Democrat		Democrat		41		1989-1993		George Bush		Republican		98900002		ERROR:#NUM!		12/31/88		9009.913		9/30/90		9398.499		4.31%		7		2.46%				ERROR:#NUM!

		102nd		1991-1993		1/3/91		10/9/92		Democrat		Democrat		41		1989-1993		George Bush		Republican		98900002		ERROR:#NUM!		12/31/90		9312.937		9/30/92		9732.979		4.51%		7		2.58%				ERROR:#NUM!

		110th		2007-2009		1/4/07		1/3/09		Democrat		Democrat		43		2001-2009		George W. Bush		Republican		98900002		ERROR:#NUM!		12/31/06		15456.928		12/31/08		15328.027		-0.83%		8		-0.42%				ERROR:#NUM!

										Democrat		Democrat								Republican				ERROR:#NUM!														2.61%				ERROR:#NUM!

																																										0.0%

		Senate & House Session		Senate & House Years		Begin		Adjourn		Senate Majority		House Majority		Xth President		Presidential Term		President		Affiliation																						0.0%



		97th		1981-1983		1/5/81		12/23/82		Republican		Democrat		40		1981-1989		Ronald Reagan		Republican		98900002		ERROR:#NUM!		12/31/80		6813.535		12/31/82		6802.497		-0.16%		8		-0.08%				ERROR:#NUM!

		98th		1983-1985		1/3/83		10/12/84		Republican		Democrat		40		1981-1989		Ronald Reagan		Republican		98900002		ERROR:#NUM!		12/31/82		6802.497		9/30/84		7686.059		12.99%		7		7.42%				ERROR:#NUM!

		99th		1985-1987		1/3/85		10/18/86		Republican		Democrat		40		1981-1989		Ronald Reagan		Republican		98900002		ERROR:#NUM!		12/31/84		7749.151		9/30/86		8263.639		6.64%		7		3.79%				ERROR:#NUM!

		116th		2019-2021		1/3/19		6/25/20		Republican		Democrat		45		2017-XXXX		Donald J. Trump		Republican		SP50		ERROR:#NUM!		12/31/18		20897.804		3/30/19		21539.7		3.07%		5		2.46%				ERROR:#NUM!

										Republican		Democrat								Republican				ERROR:#NUM!														3.71%				ERROR:#NUM!

																																										0.0%

		Senate & House Session		Senate & House Years		Begin		Adjourn		Senate Majority		House Majority		Xth President		Presidential Term		President		Affiliation																						0.0%

		107th		2001-2003																																						0.0%

																																										0.0%

				6/6/01-11/12/02		6/6/01		11/12/02		Democrat		Republican		43		2001-2009		George W. Bush		Republican		98900002		ERROR:#NUM!		6/30/01		13299.984		9/30/02		13538.072		1.79%		5		1.43%				ERROR:#NUM!

										Democrat		Republican								Republican				ERROR:#NUM!														1.43%				ERROR:#NUM!

																																										0.0%

																																										0.0%

		Senate & House Session		Senate & House Years		Begin		Adjourn		Senate Majority		House Majority		Xth President		Presidential Term		President		Affiliation																						0.0%



		112th		2011-2013		1/5/11		1/3/13		Democrat		Republican		44		2009-2017		Barack Obama		Democrat		SP50		ERROR:#NUM!		12/31/10		15750.625		12/31/12		16239.138		3.10%		8		1.55%				ERROR:#NUM!

		113th		2013-2015		1/3/13		12/16/14		Democrat		Republican		44		2009-2017		Barack Obama		Democrat		SP50		ERROR:#NUM!		12/31/12		16239.138		12/31/14		17143.038		5.57%		8		2.78%				ERROR:#NUM!

										Democrat		Republican								Democrat				ERROR:#NUM!														2.17%				ERROR:#NUM!



























































































































































































































































































1	#REF!	1	#REF!	1	#REF!	1	#REF!	1	#REF!	1	#REF!	









Range	RRR (6)	DDD (10)	RRD (4)	DDR (11)	RDR (4)	DRR (1)	DRD (2)	-0.156	-2.4E-2	2.8000000000000001E-2	-0.2	1E-3	0	RRR (6)	DDD (10)	RRD (4)	DDR (11)	RDR (4)	DRR (1)	DRD (2)	0.14399999999999999	0.192	0	0.23699999999999999	0.26800000000000002	0	Average Return	RRR (6)	DDD (10)	RRD (4)	DDR (11)	RDR (4)	DRR (1)	DRD (2)	5.8999999999999997E-2	0.104	0	0	0	0	0	







Range	RRR (6)	DDD (10)	RRD (4)	DDR (11)	RDR (4)	DRR (1)	DRD (2)	6.0000000000000001E-3	6.1999999999999998E-3	1.9900000000000001E-2	-4.1999999999999997E-3	-8.0000000000000004E-4	1.55E-2	RRR (6)	DDD (10)	RRD (4)	DDR (11)	RDR (4)	DRR (1)	DRD (2)	3.8800000000000001E-2	7.0999999999999994E-2	4.7899999999999998E-2	5.5599999999999997E-2	7.4200000000000002E-2	2.7799999999999998E-2	Average Return	RRR (6)	DDD (10)	RRD (4)	DDR (11)	RDR (4)	DRR (1)	DRD (2)	2.0500000000000001E-2	4.4999999999999998E-2	3.49E-2	2.6100000000000002E-2	3.7100000000000001E-2	1.43E-2	2.1700000000000001E-2	









Charts

		Senate Majority		House Majority		President Party		Composition		S&P 500 Price - Index Return		GDP (Real Growth Rate - Annualized)

		Republican		Republican		Republican		All Republican		1.6%		2.05%

		Democrat		Democrat		Democrat		All Democratic		17.8%		4.50%

		Democrat		Democrat		Republican		Dem. Senate, Dem. House, & Rep. President		5.7%		2.61%

		Republican		Democrat		Republican		Rep. Senate, Dem. House, & Rep. President		21.7%		3.71%

		Democrat		Republican		Republican		Dem. Senate, Rep. House, & Rep. President		-15.4%		1.43%

		Republican		Republican		Democrat		Rep. Senate, Rep. House, & Dem. President		25.1%		3.49%

		Democrat		Republican		Democrat		Dem. Senate, Rep. House, & Dem. President		24.7%		2.17%



								Composition		S&P 500 Price - Index Return

								Rep. Senate, Rep. House, & Dem. President		25.09%

								Dem. Senate, Rep. House, & Dem. President		24.75%

								Rep. Senate, Dem. House, & Rep. President		21.69%

								All Democratic		17.77%

								Dem. Senate, Dem. House, & Rep. President		5.70%

								All Republican		1.63%

								Dem. Senate, Rep. House, & Rep. President		-15.43%

								Composition		Annualized GDP Growth by Congressional Composition

								All Democratic		4.50%

								Rep. Senate, Dem. House, & Rep. President		3.71%

								Rep. Senate, Rep. House, & Dem. President		3.49%

								Dem. Senate, Dem. House, & Rep. President		2.61%

								Dem. Senate, Rep. House, & Dem. President		2.17%

								All Republican		2.05%

								Dem. Senate, Rep. House, & Rep. President		1.43%

														did not include

														short time period



S	&	P 500 Price - Index Return	Rep. Senate, Rep. House, 	&	 Dem. President	Dem. Senate, Rep. House, 	&	 Dem. President	Rep. Senate, Dem. House, 	&	 Rep. President	All Democratic	Dem. Senate, Dem. House, 	&	 Rep. President	All Republican	Dem. Senate, Rep. House, 	&	 Rep. President	0.25092219331873017	0.24749012871986065	0.21692247202069029	0.17774922399124074	5.7000000000000002E-2	1.6314745989380486E-2	-0.15425123077647929	

S&P 500 Price - Index Return







S	&	P 500 Price - Index Return	All Democratic	Rep. Senate, Dem. House, 	&	 Rep. President	Rep. Senate, Rep. House, 	&	 Dem. President	Dem. Senate, Dem. House, 	&	 Rep. President	Dem. Senate, Rep. House, 	&	 Dem. President	All Republican	Dem. Senate, Rep. House, 	&	 Rep. President	4.5006748351493181E-2	3.7116800921417503E-2	3.488377845344097E-2	2.6100000000000002E-2	2.1669322274730719E-2	2.051992765956627E-2	1.4321099935157799E-2	

Real GDP Growth Rate (Annualized)







Annualized GDP Growth by Congressional Composition	

4.5006748351493181E-2	3.7116800921417503E-2	3.488377845344097E-2	2.6100000000000002E-2	2.1669322274730719E-2	2.051992765956627E-2	1.4321099935157799E-2	









Sheet1

																		6		6		16%		All Republican

																		10		10		27%		All Democratic

																		4		4		11%		Rep Sen/Rep House/Dem President

																		11		11		30%

																		3		3		8%

																		1		1		3%

																		2		2		5%

																		37





Categorized (2)

		Senate & House Session		Senate & House Years		Begin		Begin +1 year		Begin of next session		Adjourn		Senate Majority		House Majority		Xth President		Presidential Term		President		Affiliation		Equity Ticker		Equity Return 1		Equity Return 2		GDP - Start Date		GDP +1 year		GDP 1		GDP 2

		81		1949-1951		1/3/49		1/3/50		1/3/51		1/2/51		Democrat		Democrat		33		1945-1953		Harry Truman		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/48		12/31/49		4.1%		-0.6%

		82		1951-1953		1/3/51		1/3/52		1/3/53		7/7/52		Democrat		Democrat		33		1945-1953		Harry Truman		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/50		12/31/51		8.7%		8.0%

		83		1953-1955		1/3/53		1/3/54		1/5/55		12/2/54		Republican		Republican		34		1953-1961		Dwight D. Eisenhower		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/52		12/31/53		4.1%		4.7%

		84		1955-1957		1/5/55		1/5/56		1/3/57		7/27/56		Democrat		Democrat		34		1953-1961		Dwight D. Eisenhower		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/54		12/31/55		-0.6%		7.1%

		85		1957-1959		1/3/57		1/3/58		1/7/59		8/24/58		Democrat		Democrat		34		1953-1961		Dwight D. Eisenhower		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/56		12/31/57		2.1%		2.1%

		86		1959-1961		1/7/59		1/7/60		1/3/61		9/1/60		Democrat		Democrat		34		1953-1961		Dwight D. Eisenhower		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/58		12/31/59		-0.7%		6.9%

		87		1961-1963		1/3/61		1/3/62		1/9/63		10/13/62		Democrat		Democrat		35		1961-1963		John F. Kennedy		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/60		12/31/61		2.6%		2.6%

		88		1963-1965		1/9/63		1/9/64		1/4/65		10/3/64		Democrat		Democrat		36		1963-1969		Lyndon B. Johnson		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/62		12/31/63		6.1%		4.4%

		89		1965-1967		1/4/65		1/4/66		1/10/67		10/22/66		Democrat		Democrat		36		1963-1969		Lyndon B. Johnson		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/64		12/31/65		5.8%		6.5%

		90		1967-1969		1/10/67		1/10/68		1/3/69		10/14/68		Democrat		Democrat		36		1963-1969		Lyndon B. Johnson		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/66		12/31/67		6.6%		2.7%

		91		1969-1971		1/3/69		1/3/70		1/21/71		1/2/71		Democrat		Democrat		37		1969-1974		Richard Nixon		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/68		12/31/69		4.9%		3.1%

		92		1971-1973		1/21/71		1/21/72		1/3/73		10/18/72		Democrat		Democrat		37		1969-1974		Richard Nixon		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/70		12/31/71		0.2%		3.3%

		93		1973-1975		1/3/73		1/3/74		1/14/75		12/20/74		Democrat		Democrat		38		1974-1977		Gerald Ford		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/72		12/31/73		5.3%		5.6%

		94		1975-1977		1/14/75		1/14/76		1/4/77		10/1/76		Democrat		Democrat		38		1974-1977		Gerald Ford		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/74		12/31/75		-0.5%		-0.2%

		95		1977-1979		1/4/77		1/4/78		1/15/79		10/15/78		Democrat		Democrat		39		1977-1981		James Earl Carter		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/76		12/31/77		5.4%		4.6%

		96		1979-1981		1/15/79		1/15/80		1/5/81		12/16/80		Democrat		Democrat		39		1977-1981		James Earl Carter		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/78		12/31/79		5.5%		3.2%

		97		1981-1983		1/5/81		1/5/82		1/3/83		12/23/82		Republican		Democrat		40		1981-1989		Ronald Reagan		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/80		12/31/81		-0.3%		2.5%

		98		1983-1985		1/3/83		1/3/84		1/3/85		10/12/84		Republican		Democrat		40		1981-1989		Ronald Reagan		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/82		12/31/83		-1.8%		4.6%

		99		1985-1987		1/3/85		1/3/86		1/6/87		10/18/86		Republican		Democrat		40		1981-1989		Ronald Reagan		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/84		12/31/85		7.2%		4.2%

		100		1987-1989		1/6/87		1/6/88		1/3/89		10/22/88		Democrat		Democrat		40		1981-1989		Ronald Reagan		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/86		12/31/87		3.5%		3.5%				2.7%

		101		1989-1991		1/3/89		1/3/90		1/3/91		10/28/90		Democrat		Democrat		41		1989-1993		George Bush		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/88		12/31/89		4.2%		3.7%

		102		1991-1993		1/3/91		1/3/92		1/5/93		10/9/92		Democrat		Democrat		41		1989-1993		George Bush		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/90		12/31/91		1.9%		-0.1%

		103		1993-1995		1/5/93		1/5/94		1/4/95		12/1/94		Democrat		Democrat		42		1993-2001		William Clinton		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/92		12/31/93		3.5%		2.8%

		104		1995-1997		1/4/95		1/4/96		1/7/97		10/4/96		Republican		Republican		42		1993-2001		William Clinton		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/94		12/31/95		4.0%		2.7%

		105		1997-1999		1/7/97		1/7/98		1/6/99		12/19/98		Republican		Republican		42		1993-2001		William Clinton		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/96		12/31/97		3.8%		4.4%

		106		1999-2001		1/6/99		1/6/00		1/20/01		12/15/00		Republican		Republican		42		1993-2001		William Clinton		Democrat		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/98		12/31/99		4.5%		4.8%

		107		2001-2003		1/20/01		1/20/02		1/7/03		1/3/03		Democrat		Republican		35		2001-2008		George W. Bush		Republican		sp50		ERROR:#NUM!		ERROR:#NUM!		6/30/01		6/30/02		4.1%		1.0%

		108		2003-2005		1/7/03		1/7/04		1/4/05		12/8/04		Republican		Republican		43		2001-2009		George W. Bush		Republican		sp50		ERROR:#NUM!		ERROR:#NUM!		12/31/02		12/31/03		1.7%		2.9%

		109		2005-2007		1/4/05		1/4/06		1/4/07		12/9/06		Republican		Republican		43		2001-2009		George W. Bush		Republican		sp50		ERROR:#NUM!		ERROR:#NUM!		12/31/04		12/31/05		3.8%		3.5%

		110		2007-2009		1/4/07		1/4/08		1/6/09		1/3/09		Democrat		Democrat		43		2001-2009		George W. Bush		Republican		98900002		ERROR:#NUM!		ERROR:#NUM!		12/31/06		12/31/07		2.9%		1.9%

		111		2009-2011		1/6/09		1/6/10		1/5/11		12/22/10		Democrat		Democrat		44		2009-2017		Barack Obama		Democrat		sp50		ERROR:#NUM!		ERROR:#NUM!		12/31/08		12/31/09		-0.1%		-2.5%

		112		2011-2013		1/5/11		1/5/12		1/3/13		1/3/13		Democrat		Republican		44		2009-2017		Barack Obama		Democrat		SP50		ERROR:#NUM!		ERROR:#NUM!		12/31/10		12/31/11		2.6%		1.6%

		113		2013-2015		1/3/13		1/3/14		1/6/15		12/16/14		Democrat		Republican		44		2009-2017		Barack Obama		Democrat		SP50		ERROR:#NUM!		ERROR:#NUM!		12/31/12		12/31/13		2.2%		1.8%

		114		2015-2017		1/6/15		1/6/16		1/3/17		1/3/17		Republican		Republican		44		2009-2017		Barack Obama		Democrat		SP50		ERROR:#NUM!		ERROR:#NUM!		12/31/14		12/31/15		2.5%		2.9%

		115		2017-2019		1/3/17		1/3/18		1/3/19		1/3/19		Republican		Republican		45		2017-XXXX		Donald J. Trump		Republican		SP50		ERROR:#NUM!		ERROR:#NUM!		12/31/16		12/31/17		1.6%		2.4%

		116		2019-2021		1/3/19		1/3/20		6/30/20		6/30/20		Republican		Democrat		45		2017-2020		Donald J. Trump		Republican		SP50		ERROR:#NUM!		ERROR:#NUM!		12/31/18		12/31/19		2.9%		2.3%











																														Equity Returns												GDP



																														Range						Average Yearly Return						Range				Average Real GDP YoY

																								11.1%		4		RRD (11%)		-4.3%		34.1%				16.8%				DDD (28%)		-2.50%		8.70%		4.50%

																								27.8%		10		DRD (6%)		0.4%		25.5%				12.3%				RRD (11%)		2.50%		4.80%		3.7%

																								11.1%		4		RDR (11%)		-13.0%		32.1%				12.0%				RRR (11%)		1.60%		3.10%		3.10%

																								30.6%		11		RRR (11%)		-9.8%		43.2%				11.6%				DDR (30%)		-0.70%		7.10%		2.76%

																								11.1%		4		DDD (28%)		-11.5%		24.2%				10.0%				RDR (11%)		-1.80%		7.20%		2.70%

																								2.8%		1		DDR (30%)		-33.8%		35.5%				4.6%				DRR (3%)		1.00%		3.10%		2.56%

																								5.6%		2		DRR (3%)		-16.0%		-2.1%				-17.1%				DRD (6%)		1.55%		1.00%		2.05%
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																								President		D		D		R		R		D		R		R				President		D		D		R		R		R		R		D

																								Senate		R		D		R		R		D		D		D				Senate		D		R		R		D		R		D		D

																								House		R		R		D		R		D		D		R				House		D		R		R		D		D		R		R

																								Occurrence		11%		6%		11%		11%		28%		30%		3%				Occurrence		28%		11%		11%		30%		11%		3%		6%



																																										President		D		D		R		R		D		R		R

																																										Senate		R		D		R		R		D		D		D

																																										House		R		R		D		R		D		D		R

																																										Occurrence		11%		6%		11%		11%		28%		30%		3%























































































































































































Range	RRD (11%)	DRD (6%)	RDR (11%)	RRR (11%)	DDD (28%	)	DDR (30%)	DRR (3%)	-4.3400192383056146E-2	4.0000000000000001E-3	-0.12988330796549974	-9.7738347106219536E-2	-0.115	-0.33800000000000002	-0.16	RRD (11%)	DRD (6%)	RDR (11%)	RRR (11%)	DDD (28%)	DDR (30%)	DRR (3%)	0.34075665820147183	0.255	0.32148503404973261	0.43168077388149961	0.24199999999999999	0.35499999999999998	-2.1000000000000001E-2	Average Yearly Return	RRD (11%)	DRD (6%)	RDR (11%)	RRR (11%)	DDD (28%)	DDR (30%)	DRR (3%)	0.16847033100929426	0.12278070098903932	0.12031194435676659	0.11640285192720375	9.9709398448246583E-2	4.6152400765251865E-2	-0.17080464642270354	







Range	DDD (28%)	RRD (11%)	RRR (11%)	DDR (30%)	RDR (11%)	DRR (3%)	DRD (6%)	-2.5000000000000001E-2	2.5000000000000001E-2	1.6E-2	-7.0000000000000001E-3	-1.7999999999999999E-2	0.01	1.5508349999999999E-2	DDD (28%)	RRD (11%)	RRR (11%)	DDR (30%)	RDR (11%)	DRR (3%)	DRD (6%)	8.6999999999999994E-2	4.8000000000000001E-2	3.1E-2	7.0999999999999994E-2	7.1999999999999995E-2	3.1E-2	0.01	Average Real GDP YoY	DDD (28%)	RRD (11%)	RRR (11%)	DDR (30%)	RDR (11%)	DRR (3%)	DRD (6%)	4.4999999999999998E-2	3.7001963750000005E-2	3.1031602499999998E-2	2.7609094999999993E-2	2.7E-2	2.5629570000000004E-2	2.051557E-2	
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5 Equities
Equities Transition From Power 
& Speed To Targeted Precision

INSIGHT:  
The equity market rally has been fast paced and powerful,
but as the bull market enters its third year, precision will be
necessary. With valuations at elevated levels, it will be
earnings growth rather than multiple expansion that
continues to drive equities higher.

BOTTOM LINE: 
Earnings should move higher in the midst of robust
economic growth and still healthy margins. The continuation
of shareholder-friendly actions and a still low interest rate
environment should also help the S&P 500 reach the 5,000
level for the first time.



THE CURRENT BULL MARKET HAS REGISTERED THE STRONGEST START ON RECORD
• Despite the strong start to the bull market, the sledding is likely to get tougher going forward, as returns in the third year of a bull market are 

historically more muted relative to the first and second year on average.

THE SLEDDING GETS TOUGHER FOR THE EQUITY MARKET
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Returns Typically Slow In Year Three of Bull Market
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THE FIRST FED RATE HIKE AND MIDTERM ELECTIONS WILL ALSO WEIGH ON RETURNS GOING FORWARD
• While returns have been positive following the first Fed rate hike and leading into midterm elections, these events have led to increased volatility and 

more muted gains in the equity market.

THE SLEDDING GETS TOUGHER FOR THE EQUITY MARKET
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Source: FactSet. Data as of 12/31/2021
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Bull Market Checklist

Economy Earnings Valuations Corporate Activity Seasonality

Above-trend economic growth 
is supportive of earnings growth 

and equities moving higher. 
Historically, the average annual 
return for the S&P 500 has been 

12% when GDP falls into our 
expected range (2% to 4%), 

and the index is positive 
80% of the time. 

Our above-consensus forecast 
of $235 in 2022 (14% YoY EPS 
growth) should continue to 

drive the equity market higher. 
The macroeconomic backdrop 

should be particularly 
supportive of the cyclical 

sectors. 

While less expensive than the 
start of 2021, valuations appear 

elevated at the headline level 
from a historical basis. 

However, they look attractive 
relative to other asset classes 
such as corporate bonds. We 

expect modest P/E compression 
over the next 12 months.

With near record levels of cash 
on balance sheets, corporations 
continue to enact shareholder-

friendly actions. The anticipated
growth in dividends and 

buybacks should continue to be 
a support for the equity market. 

Despite the ~120% rally, the bull 
market is still relatively young. If 

history proves prescient, 
returns may be more muted in 

the months ahead, as Fed 
interest rate hikes, midterm 

elections and the third year of a 
bull market have typically 

subdued equity upside. 

TRANSITIONING FROM POWER TO PRECISION

Bear Bull Bear Bull Bear Bull Bear Bull Bear Bull
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WE FAVOR CYCLICAL OVER DEFENSIVE SECTORS AS THE ECONOMIC EXPANSION CONTINUES
• Due to strong earnings growth and above-trend economic activity, we favor cyclical over defensive sectors.

• We are currently overweight Industrials, Communication Services, Financials, Consumer Discretionary and Energy.

FAVOR CYCLICAL OVER DEFENSIVE SECTORS
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Source: FactSet. Data as of 12/29/2021Source: Raymond James Equity Portfolio & Technical Strategy
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AIMING FOR THE CYCLICAL SECTORS
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6 Market Capitalization
Sector Exposure Will Steer 
Small Cap In The Right Direction

INSIGHT:  
Our economic growth expectations for this year, more
specifically the uptick in services spending, should be
supportive of small-cap equities. From a sector
composition perspective, small-cap equities are
exposed to our preferred cyclical areas of the economy.

BOTTOM LINE: 
Relative to the S&P 500, valuations are trading at the
lowest level on record. Combined with strong earnings
growth expectations, small-cap equities should present
an opportunity for investors.



SMALL CAP HAS BEEN A SIGNIFICANT UNDERPERFORMER TO LARGE CAP OVER RECENT YEARS
• Longer term, while small-cap equities have brought stronger returns, they have also brought additional risk.

SMALL CAP AN UNDERPERFORMER IN RECENT YEARS
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Source: FactSet. Data as of 12/31/2021. Small cap represented by the  S&P 600 Index,  Large cap represented by the S&P 500 Index.
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DESPITE UNDERPERFORMING IN RECENT YEARS, 2022 MAY BE THE YEAR FOR SMALL CAP TO TURN THE CORNER
• We expect small cap to outperform in 2022 as it has more cyclical exposure and is also expected to see stronger earnings growth than large-cap 

stocks. 

SMALL CAP TO TURN THE CORNER IN 2022
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Source: FactSet. Data as of 12/31/2021
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DESPITE UNDERPERFORMING IN RECENT YEARS, 2022 MAY BE THE YEAR FOR SMALL CAP TO TURN THE CORNER
• Small cap should also outperform in 2022 as it has more attractive valuations, has historically outperformed large cap during Fed tightening cycles 

and should also benefit in an uptick in services spending. 

SMALL CAP TO TURN THE CORNER IN 2022
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Source: FactSet. Data as of 12/31/2021
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7 Information Technology Sector
There Are No ‘Bindings’ On Technological
Re-Invention & Adoption

INSIGHT:  
Technology has had to reinvent itself in order to continue its
incessant revolution and contributions to productivity.
Between veteran catalysts such as cloud computing and 5G
and newcomers such as artificial intelligence and the
Metaverse, the digital age seems limitless.

BOTTOM LINE: 
The seemingly expensive tech valuations are justified by the
continued strength in earnings and the fact that business
plans for future tech spending are near record highs.



Internet

Personal 
Computer

Cell Phone 
& Email

Model T

Airplane

Microwave 
Oven

37

Source: Raymond James Investment Strategy, Data as of 12/31/2021
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Revolution 3.0

Lack of access to information

Reliance on libraries & newspapers 
for information

Limited modes of fast & reliable 
communication
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Source: Raymond James Investment Strategy, Data as of 12/31/2021
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REVOLUTION 4.0
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When it comes to technology investments, 
drag the words in three buckets: very 
important, important, not important.

The larger the font size, the most 
important the word.

SURVEY RESULT | WORD CLOUD
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Source: Investment Strategy Sentiment Survey



SURVEY RESULT | WORD CLOUD
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Source: Investment Strategy Sentiment Survey
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8 International
Focusing On US Equities’ Consistent Stride

INSIGHT:  
With supply chain bottlenecks, COVID surges causing
temporary economic setbacks, and varying policy
responses, it is difficult to select a favored equity region
for the short term.

BOTTOM LINE: 
In the long run, profitability ratios favor domestic
equities. However, attractive valuations, involvement in
high-growth tech-oriented industries, and the scope for
additional fiscal stimulus measures could make the
Asian emerging markets an area of opportunity.



SECTOR COMPOSITION, SUPPLY CHAIN BOTTLENECKS, AND COVID-19 MAKE IT DIFFICULT TO DISCERN A PREFERRED REGION IN THE 
SHORT TERM, BUT THE FUNDAMENTALS FAVOR DOMESTIC EQUITIES FOR LONG-TERM INVESTORS 
• The US stock market outperformed the World ex US since the bottom of the Great Recession by 223%.

LONG-TERM BIAS TOWARD DOMESTIC EQUITIES STILL INTACT
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Source: FactSet. Data as of 12/31/2021
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ASIAN EMERGING MARKETS DISPLAY ROBUST LONG-TERM FUNDAMENTALS
• Not only does EM Asia have attractive valuations, it has more policy flexibility.  

ASIAN EM AN AREA OF OPPORTUNITY
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Source: FactSet, Data as of 12/31/ 2021
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THE US HAS OUTPERFORMED THE WORLD SINCE THE LOWS OF MARCH 2020
• Emerging markets have underperformed the US in 2021, and this drag is mostly due to China’s underperformance of over 96%.

• In fact, comparable companies in the same industry have performed incredibly differently, with spreads reaching close to 100%.

CHINA WEIGHING ON EMERGING MARKETS’ PERFORMANCE
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A CONTRARIAN VIEW ON CHINA
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Source: FactSet. Data as of 12/31/2021
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9 Commodities
Oil Price Dynamics Will Find Their Balance

INSIGHT:  
The trajectory of the energy market has been tumultuous,
with COVID case surges, inventory releases, and natural
disasters complicating supply and demand dynamics.

BOTTOM LINE: 
As supply and demand continue to normalize, especially as
the world transitions to the endemic state, oil prices above
the $80 per barrel threshold will be short-lived. With oil
prices no longer below breakeven levels, further investment
in the renewable energy space is likely to occur.



2021 BROUGHT A GREAT YEAR FOR COMMODITIES, PARTICULARLY CRUDE OIL
• Crude oil saw the strongest annual demand growth on record in 2021, and is expected to remain elevated throughout 2022. This should continue to 

provide upward pressure to crude oil prices in 2022.

2021 A GREAT YEAR FOR OIL
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Source: Morning Consult. Data as of 9/25/2021

Demand to Remain Elevated in 2022

-10.0%

-8.0%

-6.0%

-4.0%

-2.0%

0.0%

2.0%

4.0%

6.0%

8.0%

19
91

19
93

19
95

19
97

19
99

20
01

20
03

20
05

20
07

20
09

20
11

20
13

20
15

20
17

20
19

20
21

Annual Crude Oil Demand Growth

Demand to Hit Pre-COVID Levels in 4Q22

80

85

90

95

100

105

1Q16 3Q17 1Q19 3Q20 1Q22

Global Crude Oil Demand (mmbpd)

Beginning of 
COVID-19

Elevated Demand Supported Rise in 2021

$10

$30

$50

$70

$90

$110

$130

$150

-3.0

-2.0

-1.0

0.0

1.0

2.0

3.0

1Q
05

3Q
06

1Q
08

3Q
09

1Q
11

3Q
12

1Q
14

3Q
15

1Q
17

3Q
18

1Q
20

3Q
21

Crude Oil Supply/Demand Imbalance (LHS, mmbdp)

WTI - Price RHS)

Demand Outpacing Supply

Supply Outpacing Demand



WHILE WE EXPECT OIL PRICES WILL RISE IN 2022, WE THINK THE UPSIDE IS LIMITED
• While we expect crude oil prices to rise to ~$80/bbl by year-end 2022, we think the upside for prices in limited due to increased capex in the US and 

rising OPEC+ production (back to pre-COVID levels).

UPSIDE FOR CRUDE OIL IS LIMITED
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Source: FactSet. Data as of 12/31/2021
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ELEVATED OIL PRICES SHOULD CONTINUE TO BOOST DEMAND FOR RENEWABLE ENERGY
• Elevated oil prices will also boost demand for energy from renewable sources. In fact, energy consumption from renewable sources as a percentage 

of total consumption is expected to increase to 29% by 2030. This is up from ~5% just 20 years ago.

• It will also increase demand for electric vehicles, as the electric vehicle market should grow 4x through 2025.

ELEVATED OIL PRICES A BOOST FOR RENEWABLES
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Source: FactSet, Raymond James Research. Investment Strategy Sentiment Survey.   Data as of 12/31/2021
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10 Market Volatility
Look Below the Surface For Opportunities

INSIGHT:  
As the economy reopened and earnings recovered, the
equity markets only experienced one 5%+ pullback last
year – it usually experiences at least three.

BOTTOM LINE: 
As the bull market ages and as headlines related to the
Fed’s tightening cycle, COVID, midterm elections, and
geopolitics circulate, the equity market is likely to
experience more volatility relative to last year.



FROM A HEADLINE LEVEL, 2021 WAS A REMARKABLY STABLE YEAR FOR THE EQUITY MARKET
• The S&P 500 saw only one 5% pullback in 2021 (below the average of three to four) and saw a max intra-year decline of 5% (the second lowest since 

1995).

2021 WAS A REMARKABLY STABLE YEAR
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Source: FactSet. Data as of 12/31/2021
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DESPITE STABILITY IN 2021, VOLATILITY WILL LIKELY INCREASE IN 2022
• Between the Fed tightening cycle, midterm elections and rising interest rates, we expect volatility to move higher in 2022.

2022 LIKELY TO SEE MORE NORMAL LEVELS OF VOLATILITY
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Source: FactSet. Data as of 12/31/2021
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DESPITE STABILITY IN 2021, VOLATILITY WILL LIKELY INCREASE IN 2022
• According to our survey, 80% of respondents believe that equities will be the best performing class in 2022 and 76% favored US over international.

2022 LIKELY TO SEE MORE NORMAL LEVELS OF VOLATILITY
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Source: FactSet. Data as of 12/31/2021. Investment Strategy Sentiment Survey
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GOLD MEDAL MENTALITY
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Shaun WhiteApolo Anton OhnoMikaela ShiffrinJessie Diggins

PerseveranceRealistic Goals 
& Expectations Plan-Oriented Consistency 

& Discipline



GOLD MEDAL MENTALITY
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“When I am in the 
starting gate, it’s just me 

and the hill”

“You take a crash, you 
get back up and next 
time you succeed and 
that’s a great feeling”

“One thing to remember 
is consistency. You can’t 
make up for three years 
of eating poorly in just 

one workout”

“A lot of puzzle pieces 
need to fit together in 
order to have the race 
of your life. Some you 
can control, and some 

you can’t”

Shaun WhiteApolo Anton OhnoMikaela ShiffrinJessie Diggins
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3

Themes Rationale Grade

1 Global Economy – Global Synchronized Economic Recovery: Global 
economic growth will rebound out of recession in 2021.

None of the major global economies remained in recession in 2021 as global GDP rose 
at the fastest annual pace in over 10 years.

2 US Economic Recovery: Robust consumer spending and strong business
investment will drive above-trend economic growth.

Overall, the US economy grew at the fastest pace since 1984 driven by robust 
consumer spending and increased capex.

3 Fixed Income – Keeping Yields Engarde : While stronger growth will lead to 
higher Treasury yields, the rise will be capped below 2%.

While rising Treasury yields brought negative performance for the overall fixed 
income market, the rise in Treasury yields was contained.

4 Equities – Earnings to Drive Positive Performance: Robust earnings and 
economic momentum will propel the equity market to record highs.

On the back of record earnings growth, the S&P 500 was up ~29% in 2021 and posted 
70 record highs throughout the year.

5 Info Tech – Hitting the Bullseye of the Tech Sector: Movement toward tech 
will drive continued investment and strong earnings in the tech space.

The S&P 500 Tech sector was up ~35% in 2021 and outperformed the S&P 500 for the 
eighth consecutive year.

6 ESG – The ESG Wave to Continue: ESG investing will continue to gain 
momentum and be a key part of the investing process.

The number of ESG mutual funds and ETFs now exceeds 500 for the first time; the SEC 
created a Climate and ESG Task Force to crack down on greenwashing.

7 International Equities – A Balancing Act: Favor US over other developed 
market equities; Favor Asia within the EM space.

While the US continued to outperform developed market equities, Asia strongly 
underperformed within the EM space.

8 FX – US Dollar Will Not Have the Inside Track: An elevated budget deficit 
and improving global economic growth will pressure the dollar.

On the back of stronger relative US growth and faster inoculations, the US dollar 
rallied ~7% in 2021.

9 Crude Oil – Oil to Catch a Crosswind: Oil prices to rise as the reopening of 
the economy and strong global growth boost demand.

Crude oil prices rose 55% in 2021 as global crude oil demand rose at the fastest 
annual pace since at least 2000.

10 Asset Allocation: Relative to 2020, volatility will likely be more muted. Asset 
allocation will remain critical.

The S&P 500 experienced only one 5% drawdown in 2021 (below the average of three 
to four) and saw the second smallest max intra-year drawdown since 1995.

2021 Ten Themes Grade 85%

2021 IN REVIEW | GRADING OUR 2021 TEN THEMES
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UPCOMING WEBINARS

FEBRUARY 7 | 4:15 PM
Monthly Investment Strategy Webinar 
This presentation will discuss recent market and 
economic tends and impacts.

MARCH 7 | 4:15 PM
Monthly Investment Strategy Webinar
This presentation will discuss recent market and 
economic trends and impacts.
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DISCLOSURES

The views expressed in this commentary are the current opinion of the Chief Investment Office, but not necessarily those of Raymond James & Associates, and are subject to change. Information contained in this report was received
from sources believed to be reliable, but accuracy is not guaranteed. Past performance is not indicative of future results. No investment strategy can guarantee success. There is no assurance any of the trends mentioned will continue or
that any of the forecasts mentioned will occur. Economic and market conditions are subject to change. Investing involves risks including the possible loss of capital. Material is provided for informational purposes only and does not
constitute a recommendation. Asset allocation do not ensure a profit or protect against a loss. Diversification and asset allocation do not ensure a profit or protect against a loss. Dollar-cost averaging cannot guarantee a profit or protect
against a loss, and you should consider your financial ability to continue purchases through periods of low price levels.

INTERNATIONAL INVESTING | International investing involves additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic instability. These risks are greater in emerging
markets. Investing in emerging markets can be riskier than investing in well-established foreign markets.

SECTORS | Sector investments are companies engaged in business related to a specific economic sector and are presented herein for illustrative purposes only and should not be considered as the sole basis for an investment decision.
Sectors are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks associated with investing in an individual sector, including limited diversification.

OIL | Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not be suitable for all investors.

WEST TEXAS INTERMEDIATE | West Texas Intermediate can refer to a grade or a mix of crude oil, and/or the spot price, the futures price, or the assessed price for that oil; colloquially WTI usually refers to the price of the New York
Mercantile Exchange WTI Crude Oil futures contract or the contract itself.

CURRENCIES | Currencies investing are generally considered speculative because of the significant potential for investment loss. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods when
prices overall are rising.

GOLD | Gold is subject to the special risks associated with investing in precious metals, including but not limited to: price may be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that
have the potential for instability; and the market is unregulated.

FIXED INCOME | Fixed-income securities (or “bonds”) are exposed to various risks including but not limited to credit (risk of default of principal and interest payments), market and liquidity, interest rate, reinvestment, legislative
(changes to the tax code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed income
prices generally rise.

US TREASURIES | US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed rate of return and guaranteed principal value.

CAPEX | CAPEX Capital Expenditures are funds used by a company to acquire, upgrade, and maintain physical assets such as property, plants, buildings, technology, or equipment. CapEx is often used to undertake new projects or
investments by a company.

FIXED INCOME DEFINITION

AGGREGATE BOND | Bloomberg US Agg Bond Total Return Index: The index is a measure of the investment grade, fixed-rate, taxable bond market of roughly 6,000 SEC-registered securities with intermediate maturities averaging
approximately 10 years. The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors.

HIGH YIELD | Bloomberg US Corporate High Yield Total Return Index: The index measures the USD-denominated, high yield, fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody’s, Fitch
and S&P is Ba1/BB+/BB+ or below.

CREDIT | Bloomberg US Credit Total Return Index: The index measures the investment grade, US dollar-denominated, fixed-rate, taxable corporate and government related bond markets. It is composed of the US Corporate Index and
a non-corporate component that includes foreign agencies, sovereigns, supranationals and local authorities.

US DOLLAR | The U.S. Dollar Index is an index (or measure) of the value of the United States dollar relative to a basket of foreign currencies, often referred to as a basket of U.S. trade partners' currencies. The Index goes up when the U.S.
dollar gains "strength" (value) when compared to other currencies.

200 DAY MOVING AVERAGE | The 200-day moving average is a popular technical indicator which investors use to analyze price trends. It is simply a security's average closing price over the last 200 days



US INDEXES AND EQUITY SECTORS DEFINITION

S&P 500 | The S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S. equities. There is over USD 7.8 trillion benchmarked to the index, with index assets comprising approximately USD 2.2
trillion of this total. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.

RUSSELL 2000 | Russell 2000 Total Return Index: This index covers 2000 of the smallest companies in the Russell 3000 Index, which ranks the 3000 largest US companies by market capitalization. The Russell 2000 represents
approximately 10% of the Russell 3000 total market capitalization. This index includes the effects of reinvested dividends.

INTERNATIONAL EQUITY DEFINITION
EMERGING MARKETS EASTERN EUROPE | MSCI EM Eastern Europe Net Return Index: The index captures large- and mid-cap representation across four Emerging Markets (EM) countries in Eastern Europe. With 50 constituents, the
index covers approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS | MSCI Emerging Markets Net Return Index: This index consists of 23 countries representing 10% of world market capitalization. The index is available for a number of regions, market segments/sizes and covers
approximately 85% of the free float-adjusted market capitalization in each of the 23 countries.

MSCI EAFE | The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is designed to measure developed market equity performance, excluding the United States & Canada. The EAFE
consists of the country indices of 22 developed nations.

GERMAN BUND | A bund is a debt security issued by Germany's federal government, and it is the German equivalent of a U.S. Treasury bond.

SMALL CAP | Investing in small-cap stocks generally involves greater risks, and therefore, may not be appropriate for every investor. The prices of small company stocks may be subject to more volatility than those of large company
stocks.

LARGE-CAP STOCK | also known as big caps are shares that trade for corporations with a market capitalization of $10 billion or more. Large-cap stocks tend to be less volatile during rough markets as investors fly to quality and stability
and become more risk-averse

MSCI AC WORLD EX-US | The MSCI AC ex USA Index captures large and mid cap representation across 22 of 23 Developed Markets (DM) countries (excluding the US) and 26 Emerging Markets (EM) countries*. With 2,215 constituents, the
index covers approximately 85% of the global equity opportunity set outside the US.

LATAM | MSCI EM Latin America Net Return Index: The index captures large- and mid-cap representation across five Emerging Markets (EM) countries in Latin America. With 116 constituents, the index covers approximately 85% of the
free float-adjusted market capitalization in each country.

ASIA EX-JAPAN | MSCI Pacific Ex Japan Net Return Index: The index captures large- and mid-cap representation across four of 5 Developed Markets (DM) countries in the Pacific region (excluding Japan). With 150 constituents, the
index covers approximately 85% of the free float-adjusted market capitalization in each country.

JAPAN | MSCI Japan Net Return Index: The index is designed to measure the performance of the large and mid cap segments of the Japanese market. With 319 constituents, the index covers approximately 85% of the free float-
adjusted market capitalization in Japan.

COMMODITIES DEFINITION
BLOOMBERG COMMODITY INDEX | Bloomberg Commodity Index is a commodity group sub index of the Bloomberg CITR. The index is composed of futures contracts on crude oil, heating oil, unleaded gasoline and natural gas. It reflects
the return on fully collateralized futures positions and is quoted in USD.

WTI | West Texas Intermediate can refer to a grade or a mix of crude oil, and/or the spot price, the futures price, or the assessed price for that oil; colloquially WTI usually refers to the price of the New York Mercantile Exchange WTI Crude
Oil futures contract or the contract itself.

BLOOMBERG EMERGING MARKETS AGGREGATE BOND INDEX | The Bloomberg s Emerging Markets Aggregate Bond Index is a flagship hard currency Emerging Markets debt benchmark that includes USD-denominated debt from
sovereign, quasi-sovereign, and corporate EM issuers.
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