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We all saw the news of the recent Hurricane in Florida. Ray-

mond James was keeping an extra eye on the path of Hurri-

cane Ian as it was looking like it would hit the RJ Headquar-

ters in St Petersburg.  Raymond James was spared. However, 

many were not. 

According to an article in Politico  

”...the destruction it wreaked on homes will erase retirees’ nest eggs 

and families’ primary way of passing along wealth to new generations” 

 Utah is not a hotbed for hurricanes like Florida. However, we 

do have our own risks of Natural Disasters. Even in elemen-

tary school, Utahns practice covering for The Big One. Floods 

or Earthquakes may be a risk where you live.  

Risk Management is an important part of managing wealth. 

How would having your home destroyed by a natural disaster 

impact your financial situation? 

Now may be a good time for you to review your insurance 

coverage.  

If you have questions or need any assistance, please 

contact us at any time. As always, we look forward to 

speaking with you  

Are you Prepared for Natural Disasters? 

https://www.politico.com/news/2022/10/10/ian-cracks-floridians-nest-eggs-00060759?cid=apn
https://insurance.utah.gov/consumer/auto-home/disaster-prep/flood
https://insurance.utah.gov/consumer/auto-home/disaster-prep/earthquake


Planer’s Rule -Article by Mark Lazar 

Mark Lazar is an independent writer with Pathway to Prosperity and is not affiliated with Raymond James. Views 
expressed by this writer are the current opinions of this author and not necessarily those of Raymond James & 
Associates. 

To err is human; to forgive is divine. Alexander Pope 
 

 

 

 

 

 

 

The “Ant and the Grasshopper” is one of Aesop’s many beloved 
allegorical fables. In this particular tale the ant works diligently all 
summer preparing for winter while the grasshopper squanders his time 
in non-productive pursuits. When winter comes the hungry grasshopper 
approaches the ant begging for food. The ant is both shocked and 
appalled the grasshopper didn’t better manage his affairs and 
subsequently refuses him. The moral of the story is that prudent 
behavior consisting of hard work and planning for the future is 
rewarded, while failure to do so has dire consequences. 
 
President Bident recently announced a federal student loan bailout, 
which would absolve borrowers earning less than $125,000/year 
($250,000 per couple) of $10,000 in federal student loans, and up to 
$20,0000 for Pell Grant recipients. The plan would forgive debt, in part 
or in full, for up to forty million people. Additionally, the moratorium 
on student loan payments was extended a seventh time, until the end of 
this year.  
 
The sticker price for the bailout is thought to be about $500 billion, but 
that estimate fails to consider key components of the plan, such as the 
cost of loan forbearance and the new income-driven repayment program 
(IDR). When all of the associated bells and whistles are factored in the 
Wharton School of Business budget model suggests the price tag could 
exceed $1 trillion. But even this estimate ignores the cost of forgone 
interest, which further increases the cost to taxpayers. 
 
Presently the total amount of student loan debt in the US is over $1.7T. 
To put this in context, total credit card debt is $912B and total auto loan 
debt is $1.6T. Proponents of the plan contend that an educated society 
serves the public good, a point on which everyone can agree. They 
further state that freeing borrowers from this burden will increase their 
appetite for home, auto, and consumer spending, which also cannot be 
argued.  
 
Interestingly, House Speaker Nancy Pelosi made it clear that the 
president did not have the authority to unilaterally cancel student loan 
debt. President Biden also went on record expressing doubt as to both 
his ability and resolve to do so. Which begs the question does the 
president have the authority to forgive student loan debt? The 
Administration says yes, claiming the 2003 HEROES Act, which was 
passed in the aftermath of the September 11 terrorist attacks, grants 
executive power to give students serving in the military financial 
assistance with their student loan obligations. Specifically, those whose 
studies were disrupted due to deployment or a national emergency.  
 
Not everyone is supportive of the proposal, however. The most common 
criticism tends to focus on the perceived fairness of a debt relief 
scheme—that doesn’t include them. There is little doubt that if the 
proposal was, instead, to forgive mortgage debt, credit card balances, or 
auto loans the aforementioned debtors would likely welcome such relief. 
Such is human nature I suppose. 

Item YTD Change 

Dow Jones Ind Avg -20.95% 

S&P 500 Index -24.77% 

EAFE Foreign Index -28.88% 

Emerging Market Index -28.91% 

Barclays Agg Bond Index -14.61% 

10-Year Inflation Forecast 2.24% 

Unemployment Rate 3.7% 

               *Market index data as of 9/30/2022 

https://studentaid.gov/debt-relief-announcement/one-time-cancellation
https://pell-grants.org/2022/07/25/what-is-a-pell-grant/
https://www.forbes.com/sites/adamminsky/2022/09/22/3-big-student-loan-forgiveness-updates-borrowers-should-know-about/?sh=1bb6b2fc37b9
https://fortune.com/2022/08/26/how-much-will-student-debt-relief-cost-white-house-estimate-biden/
https://www.brookings.edu/opinions/bidens-income-driven-repayment-plan-would-turn-student-loans-into-untargeted-grants/
https://budgetmodel.wharton.upenn.edu/issues/2022/8/26/biden-student-loan-forgiveness
https://fred.stlouisfed.org/series/SLOAS
https://fred.stlouisfed.org/series/CCLACBW027SBOG
https://fred.stlouisfed.org/series/MVLOAS
https://www.cnbc.com/2021/07/28/pelosi-says-biden-doesnt-have-authority-to-cancel-student-debt-.html
https://finance.yahoo.com/news/biden-student-debt-loan-forgiveness-cancel-173246655.html
https://www.congress.gov/bill/108th-congress/house-bill/1412
https://raymondjames.bluematrix.com/links2/pdf/864d7c76-7d37-4f45-b38b-544b207ac0e5
https://raymondjames.bluematrix.com/links2/pdf/864d7c76-7d37-4f45-b38b-544b207ac0e5
https://raymondjames.bluematrix.com/links2/pdf/864d7c76-7d37-4f45-b38b-544b207ac0e5
https://raymondjames.bluematrix.com/links2/pdf/864d7c76-7d37-4f45-b38b-544b207ac0e5
https://raymondjames.bluematrix.com/links2/pdf/864d7c76-7d37-4f45-b38b-544b207ac0e5
https://fred.stlouisfed.org/series/T10YIE
https://www.bls.gov/charts/employment-situation/civilian-unemployment-rate.htm


What to do? It is this author’s opinion that public policy should seek to 
do good rather than simply enable supporters to feel good. To that point, 
would student loan forgiveness serve the public good? To answer that, I 
would first ask the following questions: 
 

• If college graduates are unable to repay the cost of their 
education, does this not indicate the cost exceeded the 
value provided? How do we make college a better value 
for both students and society as a whole? 

• If the price of a college education is too costly today, how 
does the Administration plan to fix that so we don’t have 
Student Loan Forgiveness 2.0, 3.0, and so on?  

• Do colleges have a moral obligation to counsel students 
as to the economic costs/benefits associated with higher 
education?  

• The President’s plan effectively subsidizes college tui-
tion, and subsidies always increase the cost of a good or 
service. With no credit underwriting standards applied to 
student loans (can the borrower repay the debt?) what is 
the incentive for colleges to make education affordable? 

• US college endowments exceed $731B. Shouldn’t the in-
stitutions that directly benefitted from the student loan 
crisis take responsibility and first use their money to help 
struggling borrowers rather than passing the burden on to 
taxpayers? 

• While median income in the U.S. is $44,225, the majority 
of debt relief is going toward borrowers in the top 60% of 
income earners—borrowers whose wages and benefits 
will increase faster than the average non-college gradu-
ate, effectively widening the pay gap. How is a plan, 
which is inherently regressive, aligned with the Presi-
dent’s executive order on diversity, equity and inclusion? 

 
While it’s safe to assume that Alexander Pope’s forgiveness quote was 
not referring to personal debt, Planer’s Rule suggests that an exception 
granted becomes a right expected the next time it is requested. Perhaps 
we can learn a lesson from Aesop’s ant; a society that teaches its youth 
the value of self-discipline, hard work, thrift, savings, prudence, and per-
sonal accountability is far preferable to one that relies on the charity, 
willing or otherwise, of others.  
 
Mark Lazar, MBA 
Certified Financial Planner™ 

Pathway to Prosperity 

Doing good together 

As I was working on the topic of suicide awareness last 
month I was really feeling that this hits close to home. I 
have been able to  use some of the resources we shared 
last month over the past few weeks. Unfortunately, I had 
to use some of these resources last week after my 8th 
grade daughter had a close friend commit suicide. 

That is far too young for someone to be dealing with these 
issues where they feel that is their only way out. My 
daughter also felt some guilt that she was not able to help 
her friend and did not see how bad her friend was doing. I 
really became more thankful for some of the resources I 
have been spending time looking over.  

The National Alliance on Mental Illness (NAMI) Utah has 
some great Suicide Prevention resources I would encour-
age you to look at. These resources have help me feel 
more prepared to talk to those around me recently. 

Are you aware of the new 988 number you can call or 
text 24 hours a day? Are those around you aware? 

While we will be looking for more ways to get involved 
and help provide you with ways to get involved with us 
over the next year, we encourage you get start becom-
ing more aware of resources you can use or that you 
can direct those around you to as these difficult times 
arise. 

-Jon Metcalfe 

 

https://en.wikipedia.org/wiki/List_of_colleges_and_universities_in_the_United_States_by_endowment
https://www.zippia.com/advice/average-american-income/
https://www.bloomberg.com/news/articles/2022-08-23/student-loan-relief-to-benefit-top-earners-analysis-finds
https://www.govexec.com/management/2021/06/building-bidens-eo-diversity-equity-and-inclusion/175042/
http://www.pathwaytoprosperity.com
https://www.namiut.org/resources/suicide-prevention


           WCM Team This Month 

Rees  

Rees and family celebrating a big 
win at Rice-Eccles Stadium  

John 

John and friends at Utah 
USC Football game as 
well while fans are rush-
ing the field! 

 

Nicola  

Nicola and crew on their way to 
a friends wedding!   

Stan 

In-Laws 50th Anniversary 
in St. George with family   

Matt 

Matt and Sam at a friends wedding in 

Monterey   



 

Reed  

Reeds Granddaughter 

enjoying the tour   

Jessica 

Jessica and her daughter, Amelia, 
hiking in Bryce Canyon National 
Park. 

Jon 

Jon and Tainui getting ready 

to referee the UYR Pink 7’s 

girls rugby tournament for 

Breast Cancer awareness . 

Not pictured but Mailea played  

in the tournament. 

Susan 

Susan and Tim in 
Arches Natl Park at 
Landmark Arch  
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Raymond James & Associates, Inc. member New York Stock Exchange/SIPC 

Views expressed in this newsletter are the current opinion of the author, but not necessarily those of Raymond James & 

Associates. The author's opinions are subject to change without notice. Information contained in this report was received 

from sources believed to be reliable, but accuracy is not guaranteed. Past performance is not indicative of future results. 

There is no assurance these trends will continue or that forecasts mentioned will occur. Investing always involves risk and 

you may incur a profit or loss. No investment strategy can guarantee success.  

The S&P 500 is an unmanaged index of 500 widely held stocks. The Dow Jones Industrial Average is an unmanaged index 

of 30 widely held securities. It is not possible to invest directly in an index. Companies engaged in business related to a 

specific sector are subject to fierce competition and their products and services may be subject to rapid obsolescence. 

There are additional risks associated with investing in an individual sector, including limited diversification. Gross Domestic 
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this article is general in nature, is not a complete statement of all information necessary for making an investment decision, 

and is not a recommendation or a solicitation to buy or sell any security. Investments and strategies mentioned may not 

be suitable for all investors. The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization 

index that is designed to measure developed market equity performance, excluding the United States & Canada. The MSCI 

Emerging Markets is designed to measure equity market performance in 25 emerging market indices. The index's three 

largest industries are materials, energy, and banks. The Barclays US Aggregate Bond Index is a broad-based flagship 

benchmark that measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. International 

investing involves special risks, including currency fluctuations, differing financial accounting standards, and possible politi-

cal and economic volatility.  

Links are being provided for information purposes only. Raymond James is not affiliated with and does not endorse, au-

thorize or sponsor any of the listed websites or their respective sponsors. Raymond James is not responsible for the con-

tent of any website or the collection or use of information regarding any website's users and/or members. Raymond James 

is not affiliated with any of the organizations listed above. Neither Raymond James Financial Services no any Raymond 

James Financial Advisor renders advice on tax issues, these matters should be discussed with the appropriate professional. 

Sector investments are companies engaged in business related to a specific sector. They are subject to fierce competition 

and their products and services may be subject to rapid obsolescence.  There are additional risks associated with investing 

in an individual sector, including limited diversification. Prior to making an investment decision, please consult with your 

financial advisor about your individual situation.  Certified Financial Planner Board of Standards Inc. owns the certification 

marks CFP®, CERTIFIED FINANCIAL PLANNER™, CFP® (with plaque design) and CFP® (with flame design) in the U.S., 

which it awards to individuals who successfully complete CFP Board's initial and ongoing certification requirements. 


