
 
 

 
 

 

 

Every Silver Lining has a Cloud -Article by Mark Lazar 

 
I have come to the conclusion that politics is too serious a matter to be left to politicians. Charles de 

Gaulle 

 

In a democracy people get the leaders they deserve. Joseph de Maistre 

 

November 3rd is now history and the elections are behind us … sort of. Joe Biden will assume office in 

January, the GOP appears to have gained five seats in the House, and the Senate is currently split at 48 

each, with four seats presently undecided.  

 

In response to the election outcome, the market surged over 7% for the week, which left folks on both 

sides of the political aisle scratching their heads. Those who have read my past commentaries weren’t 

surprised by this, as they know markets don’t have a dog in the fight. Rather, it’s all about expectations 
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of future policies, which in-turn will affect employment, wages, growth, investment, taxes, spending, 

regulation, earnings, and the like. 

 

Item YTD Change 

Dow Jones Ind Avg -.75% 

S&P 500 Index 8.62% 

Foreign Index (MSCI ACWI ex US) -5.93% 

MSCI Emerging Market Index 7.45% 

2020 Federal Budget Deficit $3.7 Trillion 

US Q3 GDP Growth-Actual 33.10% 

Unemployment Rate 6.90% 

*All data as of 11/8/2020 

 

Political afficionados can’t seem to fathom the markets’—stock, bond, precious metals, etc.—post-

election enthusiasm. The fatal conceit of party loyalists, both Republican and Democrat, is the belief that 

if their side doesn’t win the whole enchilada, the markets collapse, followed by the economy and, 

perhaps, Armageddon. Rather, markets are encouraged by an Administration that will likely repeal some 

of the current tariffs, and are further buoyed by the prospect that if the GOP holds the Senate, taxes and 

regulation remain accommodative. Winner, winner, chicken dinner. 

 

Markets were further encouraged by third quarter GDP results, which posted a record 33.1% growth. 

This number understandably confuses many, as a number of US news entities posted Q3 growth at 7.4%. 

Why the disparity? The US is one of the few countries that reports annualized rather than QoQ economic 

data. To further lift investors’ spirits, unemployment dropped below 7%—a 7.8% decrease from the 

April high of 14.7%.  

 

Perma-bears are convinced every silver lining has a cloud, whereas markets, and savvy investors alike, 

see beyond the politics, filter out the noise, and instead focus on fundamentals. Those who can set aside 

their partisan glasses and stick to an objective investment strategy will almost certainly enjoy better 

investment returns, not to mention lower blood pressure and improved quality of sleep. 

  

https://www.morningstar.com/indexes/dji/!dji/quote
https://www.morningstar.com/indexes/spi/spx/quote
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Wasatch Team Updates  

 

 

 

 

Mark 
Mark & Savina voting this year 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

John  

John surfing at Jordanelle Reservoir this November for 
Halloween!  

 
 
 

 

 

 

 

 

 

Beth  
Beth baking loads of loafs.   
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Views expressed in this newsletter are the current opinion of the author, but not necessarily those of Raymond James & Associates. The author's opinions are 

subject to change without notice. Information contained in this report was received from sources believed to be reliable, but accuracy is not guaranteed. Past 

performance is not indicative of future results. There is no assurance these trends will continue or that forecasts mentioned will occur. Investing always involves 

risk and you may incur a profit or loss. No investment strategy can guarantee success. The S&P 500 is an unmanaged index of 500 widely held stocks. The Dow 

Jones Industrial Average is an unmanaged index of 30 widely held securities. It is not possible to invest directly in an index. Companies engaged in business 

related to a specific sector are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks 

associated with investing in an individual sector, including limited diversification. Gross Domestic Product (GDP) is the annual market value of all goods and 

services produced domestically by the US. The information in this article is general in nature, is not a complete statement of all information necessary for making 

an investment decision, and is not a recommendation or a solicitation to buy or sell any security. Investments and strategies mentioned may not be suitable for 

all investors. The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is designed to measure developed market 

equity performance, excluding the United States & Canada. The MSCI Emerging Markets is designed to measure equity market performance in 25 emerging 

market indices. The index's three largest industries are materials, energy, and banks. The Barclays US Aggregate Bond Index is a broad-based flagship benchmark 

that measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. International investing involves special risks, including currency 

fluctuations, differing financial accounting standards, and possible political and economic volatility. Links are being provided for information purposes only. 

Raymond James is not affiliated with and does not endorse, authorize or sponsor any of the listed websites or their respective sponsors. Raymond James is not 

responsible for the content of any website or the collection or use of information regarding any website's users and/or members. Raymond James is not affiliated 

with any of the organizations listed above. Neither Raymond James Financial Services no any Raymond James Financial Advisor renders advice on tax issues, 

these matters should be discussed with the appropriate professional. Sector investments are companies engaged in business related to a specific sector. They are 

subject to fierce competition and their products and services may be subject to rapid obsolescence.  There are additional risks associated with investing in an 

individual sector, including limited diversification.  


