
 
 

 
 

            

 

Equal … But Not the Same. - By Mark Lazar 

The problem with socialism is that you eventually run out of other people’s money. 
Margaret Thatcher 

 
The economy is humming along. GDP is on track to achieve 2.5% this year, unemployment is near record lows, 
real wages are rising, business and consumer confidence measures are strong, capital investment is projected to 
increase 5%, corporate earnings will increase 4%+ year over year (YOY), interest rates and inflation are tame by 
historic standards, and Americans have never been wealthier. What’s not to like?  Foreign and emerging market 
stocks have recovered nicely after a brutal 2018. Domestically, there are no economic storm clouds on the horizon 
and we expect U.S. markets to hit record highs this year. 
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Item Data point 
S&P 500 Return YTD 18.00% 

Bond Index Return YTD 2.97% 

Foreign Index Return YTD 12.67% 

Emerging Market Index YTD 11.63% 

U.S Forecast GDP 20191 2.50% 
Unemployment Rate 3.80% 

*All hyperlinked data as of 4/26/2019 
 1Kiplinger’s, 4/15/2019 
 
Socialism has a record of failure so blatant that only an intellectual could ignore or evade it. Dr. Thomas 
Sowell 
 
There is a lot of banter lately about the failings of capitalism and, conversely, the wonders of socialism. This is 
particularly vexing since the data has long been in and the results are quite clear. In a nutshell, there are only three 
economic models; communism, socialism, and capitalism. Communism, in its purest form, proscribes private 
sector ownership; everything is owned by the nation state and the government both controls all factors of 
production and rations goods and services such as food, housing, transportation, etc. Karl Marx is considered the 
father of communism, and his credo was, “From each according to his ability, to each according to his needs.” 
 
The goal of socialism is communism. Vladimir Lenin 
 
Socialism and communism are oftentimes used interchangeably, however, socialistic models generally permit 
private ownership of property and business. Socialism varies radically from country to country but, generally, 
entails greater government control of the economy, higher taxes, increased regulation, and national labor unions 
than a free market system. The stated goals of socialism is equality of income and wealth. However, in order to 
accomplish its objectives the government must confiscate wealth from the “haves” and redistribute it to those 
whom it has determined are more deserving. In other words, the government picks who wins and who loses.  
 
The essential notion of a capitalist society is voluntary cooperation, voluntary exchange. The essential notion 
of a socialist society is force. Milton Friedman 
 
Capitalism is under attack and the primary criticism seems to be income inequality. Anti-capitalists incorrectly 
believe wealth is finite. Wealth is virtually infinite and is the consequence of innovation and rising productivity. 
The ability to produce a widget more efficiently results in greater profit for the producer, and a better product or 
service at a better price for the consumer. A good example is ride sharing technology, like Uber and Lyft, which 
allows users to save roughly 50% on a trip across town. What do they do with the other $30? Save it, spend it or 
some combination of the two. Winner, winner, chicken dinner! That’s what capitalism does; incentivize 
innovation, technology, entrepreneurship, risk taking, and capital. Business are working hard every day to earn a 
bigger share of your disposable income by producing better, more innovative products and services, and driving 
down costs. Why are they doing this? Out of some sense of altruism or belief in the greater good? No! For a profit.  
 
Capitalism and freedom are two sides of the same coin. You have the freedom to choose whom you give your 
dollars to. If a company provides value, you patronize them. If they don’t, you go elsewhere. Every day you have 
the freedom to decide which merchants deserve your dollars and which do not. 
 
It is not from the benevolence of the butcher, the brewer, or the baker that we expect our dinner, but from their 
regard to their own interest. Adam Smith 
 
Society benefits from individuals pursuing self-interest or, greed, if you will. Your neighbor who starts a local 
business and ultimately becomes a millionaire improves the quality of life for everyone; the employees who work 
for her, the vendors whom she pays monthly, the landlord who collects rent on the building, the local, state and 
federal government who collect tax revenues, credit card companies who process retail commerce, and the bank 

http://news.morningstar.com/index/indexReturn.html
http://news.morningstar.com/index/indexReturn.html
http://news.morningstar.com/index/indexReturn.html
http://news.morningstar.com/index/indexReturn.html
https://www.bls.gov/news.release/pdf/empsit.pdf


that provided the capital. If she has more money than you do, good! She deserves it. And the best part about it; 
you can do it too! A free market, capitalistic society means we, the citizens, have the freedom to choose to become 
the next billionaire, as well as the freedom to choose to do as little as possible. We are all equal, but not all the 
same. And that’s a truly beautiful thing. 
 
 

 

 
 
 

 

Too often we put ourselves at risk by tossing sensitive documents into the trash. If 
someone retrieves your personal information, like a Social Security number, your 

identity can be stolen in no time and your life turned upside down. Instead, dispose of 
confidential documents wisely at our shredding reception on Friday, May 31st 

 
 



Wasatch Team Updates 
 
Mark 

Mark, Savina, and a friend soaking up some warm spring weather near Mark and 
Savina’s home in Hayden, Idaho.  
 
 

 
 
 

 
Morgan 

Morgan and her husband Whitaker all smiles as they get ready to celebrate 
Morgan’s birthday.  

 

 
John 
John on his most recent trip to Canyonlands for another awesome mountain 
bike ride.  

 
 
 
 
 

 
 
 

Melissa 
Melissa soaking up her first winter in Utah on the snowboard at Snowbird 

Mountain. Even though spring has arrived, the mountains still have a TON of 
snow!! 
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Views expressed in this newsletter are the current opinion of the author, but not necessarily those of Raymond James & Associates. The author's opinions are 
subject to change without notice. Information contained in this report was received from sources believed to be reliable, but accuracy is not guaranteed. Past 
performance is not indicative of future results. There is no assurance these trends will continue or that forecasts mentioned will occur. Investing always involves 
risk and you may incur a profit or loss. No investment strategy can guarantee success. The S&P 500 is an unmanaged index of 500 widely held stocks. The Dow 
Jones Industrial Average is an unmanaged index of 30 widely held securities. It is not possible to invest directly in an index. Gross Domestic Product (GDP) is the 
annual market value of all goods and services produced domestically by the US. The information in this article is general in nature, is not a complete statement of 
all information necessary for making an investment decision, and is not a recommendation or a solicitation to buy or sell any security. Investments and strategies 
mentioned may not be suitable for all investors. The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is 
designed to measure developed market equity performance, excluding the United States & Canada. The MSCI Emerging Markets is designed to measure equity 
market performance in 25 emerging market indices. The index's three largest industries are materials, energy, and banks. The Barclays US Aggregate Bond Index 
is a broad-based flagship benchmark that measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. International investing 
involves special risks, including currency fluctuations, differing financial accounting standards, and possible political and economic volatility. Links are being 
provided for information purposes only. Raymond James is not affiliated with and does not endorse, authorize or sponsor any of the listed websites or their 
respective sponsors. Raymond James is not responsible for the content of any website or the collection or use of information regarding any website's users 
and/or members. Raymond James is not affiliated with any of the organizations listed above. Neither Raymond James Financial Services no any Raymond James 
Financial Advisor renders advice on tax issues, these matters should be discussed with the appropriate professional. Investing in commodities is generally 
considered speculative because of the significant potential for investment loss. Their markets are likely to be volatile and there may be sharp price fluctuations 
even during periods when prices overall are rising. Gold is subject to the special risks associated with investing in precious metals, including but not limited to: 
price may be subject to wide fluctuation; the market is relatively limited; the sources are concentrated in countries that have the potential for instability; and the 
market is unregulated. Be advised that investments in real estate and in REITs have various risks, including possible lack of liquidity and devaluation based on 
adverse economic and regulatory changes. Additionally, investments in REIT's will fluctuate with the value of the underlying properties, and the price at 
redemption may be more or less than the original price paid. Contributions to a traditional IRA may be tax-deductible depending on the taxpayer’s income, tax-
filling status, and other factors. Withdrawal of pre-tax contributions and/or earnings will be subject to ordinary income tax and, if taken prior to age 59 ½ , may 
be subject to a 10% federal tax penalty. Roth IRA owners must be at least 59 ½ or older and have held the IRA for five years before tax-free withdrawals are 
permitted. Like traditional IRAs, contribution limits apply to Roth IRAs. In addition, with a Roth IRA, your allowable contribution may be reduced or eliminated if 
your annual income exceeds certain limits. Contributions to a Roth IRA are never tax deductible, but if certain conditions are met, distributions will be completely 
income tax free. Certified Financial Planner Board of Standards, Inc. (CFP Board) owns the certification marks CFP®, CERTIFIED FINANCIAL PLANNER™, CFP® 
(with plaque design), and CFP® (with flame design) in the U.S., which it authorizes use of by individuals who successfully complete CFP Board’s initial and 
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