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S & P 500 

One of the widely followed equity indices is the S&P 500. The Standard and Poor's 500, or simply 

the S&P 500, is a stock market index which tracks the stock performance of 500 of the largest 

companies listed on stock exchanges in the United States. 1 

Since the first of the year the S&P 500 is up about 15% (cnbc.com 07/11/23)But if you only looked 

at the combined performance of 493 of the stocks that make up the S&P 500, the market would 

be about flat for the entire year. That means just seven companies have been responsible for   

almost all of this year’s gains. 

Those companies are Amazon, Apple, Google, Beta, Microsoft, Nvidia, and Tesla. Combined, the 

seven mega stocks are up over 50% this year alone. 2 

So unless your portfolio is comprised of those seven stocks, it is quite likely your returns are more 

reflective of the Dow Jones industrial average which is up only 3% this year. (cnbc.com 07/11/23)  

THE 60/40 PORTFOLIO 

Is a 60% stock/40% bond portfolio still a viable option for conservative investors? It is a good ques-

tion since the typical 60% stock/40% bond portfolio declined about 16% in 2022—a painful period for 

balanced investors that has raised doubts about the viability of this strategy.   But it helps to put this 

in perspective: The annualized return for the 10 years through 2022 was 6.1% for a globally           

diversified 60/40 portfolio. 

Historically, if stocks go down bonds go up. If bonds go up, stocks go down. Not so in 2022, Accord-

ing to the Barclay’s U.S. Aggregate Bond Index, 2022 was the worst year since they started recording 

in 1976 for bonds. In fact, since 1976, we have only had 5 negative years in the bond market. Last 

year, 2022, was historically bad – down 13%. Meanwhile, all three major averages of the stock mar-

ket fell, clocking their worst year since 2008. The Dow lost 9%, the S&P 500 20% and the NASDAQ 

33% 3 

There is no doubt investor’s attitudes have dramatically shifted following the difficulties of 2022, in 

which the traditional 60/40 approach to asset allocation failed. Global Atlantic conducted a 2023 

Retirement Insights Survey of investors age 55 – 75 with $250,000-$1 million in investable assets 

who currently work with an investment professional. 

The survey revealed that 6 of 10 investors experienced a decline in their portfolios in 2022. Of those, 
almost half experience a decline greater than 10%. 92% of investors are concerned about volatility, 
recession or high interest rates. 
 

This certainly resonates with the discussions we have had with many of you. We have dramatically 
reduced our bond exposure, favoring CDs over bonds as those rates have approached and exceeded 
5%. 
 

Respondents to the survey said their top priority is creating a retirement income plan that provides 
lifetime income and 86% said protecting their investments from downside risk is important. 
 

A good retirement income strategy encompasses a discussion and an allocation conversation that 
includes dividend paying stocks as well as growth stocks, bonds, CDs, and products that provide a 
lifetime income such as pensions and annuities. 
 

Contact us for a further discussion of how your portfolio is allocated and if it is right for you. 



SENIOR SECURITY ACT - GOVERNMENT/LEGISLATIVE UPDATE 4 

Senior scams cost older Americans more than $36 billion a year, often hitting their retirement nest eggs. Senior scams 

have more than doubled since 2020. Unfortunately, only 1 in every 42 cases of elder exploitations are actually reported to 

authorities. 

U.S. Congressman Josh Gottheimer’s bipartisan Senior Security Act unanimously passed the House of Representatives. 

Gottheimer’s legislation will help stop financial predators from scamming seniors out of their savings by creating a federal 

Senior Investor Task Force within the Securities and Exchange Commission (SEC) to strengthen protections and safeguards 

for senior investors. 

Companion bipartisan legislation has been introduced in the U.S. Senate by Senators Kyrsten Sinema (I -AZ) and Susan    

Collins (R-ME). 

The bipartisan Senior Security Act will establish the Senior Investor Taskforce at the SEC, which will:  

• Identify challenges that senior investors encounter, including problems associated with financial exploitation and    

cognitive decline; 

• Identify areas in which senior investors would benefit from changes at the Commission or the rules of self -regulatory 

organizations; 

• Coordinate, as appropriate, with other offices within the Commission and other taskforces that may be established 

within the Commission, self-regulatory organizations, and the Elder Justice Coordinating Council; and 

• Consult, as appropriate, with state securities and law enforcement authorities, state insurance regulators, and other 

federal agencies. 

ARTIFICIAL INTELLIGENCE (AI) – SCAM CALLS 5 

Scams targeting senior adults have become more and more frequent. Some of our clients have experienced scams firsthand. The 

scammers have become more and more sophisticated and use all types of new technology, including artificial intelligence. They 

obtain personal information by mining social media or purchasing data on the Dark Web. They call grandparents and create   

scenarios that are frightening. The scammer often impersonates a grandchild or close relative who is in a crisis situation, like an 

arrest, and ask for immediate financial assistance. They can make the caller ID appear to be coming from law enforcement or a 

law firm. 

Artificial Intelligence technology has elevated the grandparent scam to a whole other level. The caller can now “mimic voices, 

convincing seniors of their loved ones are in distress,” according to a recent Washington Post article. Scammers can replicate a 

voice from just a short audio sample and then use AI tools to hold a conversation in that voice, which “speaks” whatever the 

imposter types.  

According to Blackbird, “audio transcription via artificial intelligence has become almost impossible to distinguish from a human 

voice, allows ill-intentioned people, to obtain information from victims in a more effective manner than they were previously 

able to.” 

Before falling prey to one of these scams, call someone you trust, a child, a friend, your banker, call Brandy or me to help        

determine if your loved one really needs help. 

UNFORGIVEN: SUPREME COURT DENIES STUDENT LOAN FORGIVENESS 6 

On June 30, in a 6 – 3 decision, the US Supreme Court struck down President Joe Biden’s controversial student loan forgiveness 

program. Therefore, the plan will not be able to wipe out roughly $430 billion of federal student loan debt for close to 40 million 

Americans. The Biden Administration had argued it had the right to cancel the loan debt as part of its emergency response to the 

Covid 19 pandemic and under a 2003 law called the HEROES ACT, which was passed during the Iraq war. 

The court’s conservative justices said that only Congress could authorize such a large scale cancellation of government provided 

loans and it had not done so.  

“The authority to modify statutes and regulations allows the Secretary of Education to make modest adjustments and additions 

to existing regulations, not transform them,” said Chief Justice John Roberts. 

https://www.aarp.org/money/scams-fraud/info-2022/warning-signs-elder-financial-abuse.html
https://www.aarp.org/content/dam/aarp/money/scams_fraud/2022/10/aarp-banksafe-pandemic-report-10-3-22.pdf


Continued: 

It was estimated that the Biden plan, if allowed, would have completely erased the student loan 

debt of about 20 million Americans while lowering the balances of close to another 20 million who 

qualify for the struck down relief. 

Laurel Taylor, Founder of student debt solutions provider says “the good news is that there are 

powerful forgiveness programs already available, including income driven repayment plans and 

Public Service Loan Forgiveness.” 

She recommends borrowers look at other ways to lessen their student loan burden, like enrolling in 

an income driven repayment plan or exploring Public Service Loan Forgiveness. 

Beginning in 2024, the Secure Act 2.0 act allows employers to make matching contributions to    

retirement plans based on employees qualified student loan payments. 

According to Forbes Advisor the federal student loan portfolio currently totals more than $1.6 tril-

lion, owed by about 43 million borrowers the average balance of a federal student loan is $35,210. 

The recent bill passed by Congress and signed into law by President Biden to raise the debt ceiling 

included a provision that forces the resumption of federal student loan payments starting in       

October and removes the possibility of Biden ordering yet another extension. 

Student Loan Debt Impacts Retirement Savings 

College graduates with student loan debt have a startling 50% less in retirement savings by age 30 

compared college graduates without student loan debt. Those with debt have much lower 401(k) 

assets by age 30 than those without debt, a 2018 report by the Boston College Center for Retire-

ment Research states. 

Biden Announces Alternatives 

President Biden detailed the next steps in remarks delivered at the White House where he was 

joined by Education Secretary Miguel Cardona. According to a White House Fact Sheet those two 

steps are: 

1. The Secretary of Education initiated a rulemaking process aimed at opening an alternative path 

debt relief were as many working and middle-class borrows as possible, using the Secretary’s 

authority under the Higher Education Act. 

2. The Department of Education finalize the most affordable route repayment plan ever created, 

ensuring that borrowers will be able to take advantage of this plan this summer – before loan 

payments are due. Many borrowers will not have to make monthly payments under this plan. 

Those that do will save more than $1000 a year. 

The department is also instituting a 12 month “on-ramp” close quotes to repayment, which runs 

from October 1, 2023 to September 30, 2024 so that financially vulnerable borrowers who miss 

monthly payments during this period are not considered delinquent, reported to credit bureaus, 

placed in default or referred to collection agencies.  

 
1. Wikipedia 
2. Market Minutes June 14, 2023 
3. https://www.cnn.com/2022/12/30/investing/dow-stock-market-2022/index 
4. https://gottheimer.house.gov/posts 
5. Eversafe Newsletter – June 2023 
6. 401(k) Specialist June 30, 2023 

DOW JONES   

YTD  2022      5yr  

       2.94%       -6.86%         8.98%  
 

S&P 500  

YTD  2022      5yr  

       15.58%       -18.13%       11.86%  
 

NASDAQ 100  

YTD  2022      5yr  

       38.08%     -32.38%       16.87%  
 

Source: Bloomberg. Returns are total returns. 5-yr. return is 

an average annual. One-week, YTD, 12-mo. and 5-yr. 

performance returns calculated through 07/07/23. An index 

cannot be purchased directly by investors. Past performance 

is no guarantee of future results. 

 

 U.S. Treasury: Intermediate  

YTD  2022      5yr  

  0.42%     -7.77%      0.67%  

 

U.S. Corporate High Yield  

YTD  2022      5yr  

  4.74%      -11.19%       3.23%  

 

Municipal Bond: Long Bond (22+)  

YTD  2022      5yr  

  4.31%      -15.58%        1.41%  
Source: Bloomberg Barclays. Returns are total 

returns. 5-yr. return is an average annual. One-

week, YTD, 12-mo. and 5-yr. performance returns 

calculated through 07/07/23. An index cannot be 

purchased directly by investors. Past performance 

is no guarantee of future results.  

Stock Index Performance 

Bond Index Performance 

 

The time is  

always right to 

do what is 

right. 

-Martin Luther 

King Jr. 

https://www.cnn.com/2022/12/30/investing/dow-stock-market-2022/index
https://gottheimer.house.gov/posts


Any opinions are those of your advisor and not necessarily those of RJFS or Raymond James. Expressions of opinion are as of this date and are subject to change without notice. The information contained in this report does not 

purport to be a complete description of the securities, markets, or developments referred to in this material. The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing 
material is accurate or complete. Any information is not a complete summary or statement of all available data necessary for making an investment decision and does not constitute a recommendation. Every investor's situation is 

unique and you should consider your investment goals, risk tolerance and time horizon before making any investment. Investing involves risk and you may incur a profit or loss regardless of strategy selected. Be sure to contact a 

qualified professional regarding your particular situation before making any investment or withdrawal decision. Dow Jones Industrial Average (DJIA), commonly known as “The Dow” is an index representing 30 stock of companies 
maintained and reviewed by the editors of the Wall Street Journal. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market. The NASDAQ 100 Index is an 

unmanaged index of 100 of the largest non-financial domestic companies listed on the NASDAQ Stock Market's National Market. Inclusion of indexes is for illustrative purposes only. Keep in mind that individuals cannot invest 

directly in any index, and index performance does not include transaction costs or other fees, which will affect actual investment performance. Individual investor's results will vary. Past performance does not guarantee future 
results. The Barclays Capital U.S. 5-10 Yr Treasury Index is an unmanaged index of prices of U.S. Treasury bonds with maturities of one to thirty years. The Barclays Capital Municipal Bond 1-5 Year Blend (1-6 Maturity) Index is 

a sub-index of the Barclays Capital Municipal Bond Index; it is a rules-based, market-value-weighted index of one- to six-year maturities engineered for the tax-exempt bond market. The Barclays Capital U.S. Corporate High Yield 

Index (formerly the Lehman Brothers U.S. Corporate High Yield Index) is a total return performance benchmark for fixed income securities having a maximum quality rating of Ba1 (as determined by Moody’s Investors Service). 
Raymond James financial advisors do not render advice on tax or legal matters. You should discuss any tax or legal matters with the appropriate professional. 

CD Rates 

3month CD 6month CD 1year CD 

5.25%  5.30%  5.30% 

 

 

Securities offered through Raymond James     

Financial Services, Inc. member FINRA/SIPC  

Investment Advisory Services offered through 
Raymond James Financial Services Advisors, Inc. 

Contact Us 

Give us a call for more information about our 
services and products:  

122 South 12th Street  

Suite 101 

Corsicana, Texas 75110 

T: (903) 872-8381 / T: (800) 256-8998 

F: (903) 872-5501 

 

David.taylor@raymondjames.com 

Brandy.harrison@raymondjames.com 

 

www.raymondjames.com/
taylorharrisonwealthmanagement  

122 South 12th Street, Suite 101 

Corsicana, Texas 75110 


