
market update 

“Nothing ventured, nothing gained.” 
        – Geoffrey Chaucer, English Author
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Asset Class Returns (as of August 31, 2024)
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Key Year-End Forecasts and Views

SEPTEMBER | 2024

The US economy is approaching a soft 
patch as a slowing labor market and a more 

discerning consumer weigh on activity. 
However, as inflation moderates Fed rate 
cuts should provide relief and support a 

soft landing, with growth near trend  
at 2.4% in 2024.

The US dollar has likely peaked. With the 
Fed on the cusp of lowering interest rates, 
tailwinds supporting the dollar (growth and 
relative rate differentials) have largely run 
their course. The euro is likely to remain 

range bound, the Japenese yen can 
continue to strenghen vs. the dollar.

ECONOMY
US GDP: +2.4%

DOLLAR
EUR/USD: 1.075

The growth scare has pushed the 10-year 
T yield below our 4.0% year-end target and 
closer to our 3.75% 12-month target. With 

the market anticipating a faster easing cycle 
than we expect, the yield move may have 
gone too far. We favor high-quality credit 

and intermediate Treasurys.

Supply and demand dynamics should keep 
oil prices in a tight range for the rest of the 
year. Ramped up US production, demand 
uncertainty and geopolitical tensions will 

provide offsets to OPEC+ efforts to restrict 
supply and should keep oil prices near our 

$85/barrel year-end target.

BOND MARKET
10-Yr Treasury: 4.0%

OIL
Oil: ~$85/barrel

Growing economic uncertainty led to an 
uptick in volatility. Our 5,400 year-end 

target for the S&P 500 ($245 EPS, 22x P/E 
multiple) remains our guiding light with 

pullbacks below this level viewed as buying 
opportunities. Longer-term we remain 
optimistic (12-month target of 5,700).

Volatility has risen as growing uncertainties 
about the economic backdrop, election 
outcomes, corporate earnings, and the 

pace of monetary policy easing weigh on 
investors’ forecasts. We expect  

these dynamics to drive interim spikes  
in volatility in the near term.

EQUITIES
S&P 500: ~5,400

VOLATILITY
Higher

Year End Outlook and Views
As we near the final quarter of 2024 and what many call the most 
important presidential election in a generation, we field many questions 
about the markets ability to maintain what has thus far been a 
remarkable year. Larry Adam, Raymond James’ Chief Investment 
Officer, shares his Key Year-End Forecasts and Views, (above) with  
our own takeaways (below).

Economy Takeaway – Anecdotally speaking, the economy remains 
as robust as ever, as I have witnessed full airports and flights, bustling 
restaurants, vibrant downtown activity in the cities I have been 
through the past three months, and nary a meaningful uptick in the 
unemployment rate. Other economic metrics remain robust, albeit off 
historically strong levels.

Bond Market Takeaway – The old adage on Wall Street is that 
bond money is the smart money. Fixed income yields started to drop 
before the equity markets rallied and continue to slice through levels 
not recently seen. Much of the gains in fixed income have been made 
since the 10-Year U.S. Treasury has come off the 5.0% level, but with  
a 2% inflation target, there is certainly more room for upside in this 
asset class.

Equities Takeaway – As of this writing, the S&P 500 sits at 
5,626; this is in line with Raymond James’ 12-month target. In short, 
expectations for strong equity market returns should be tempered, given 
the robust move from January 2023 through mid-September 2024.



From the Homefront
As always, wrapping up summer and shifting into a new school year is 
a nostalgic (and oftentimes painful!) process. 

Our family enjoyed an extended 
visit back East to visit my parents 
and some long-time college 
friends. Martha’s Vineyard was 
our destination, and once again, 
we made the most of it! A drive-in 
movie night (we enjoyed in the back 
of my truck) featured Jurassic Park.

Saltwater fishing, whether it be from shore or boat, is an essential 
part of our summer activities while “on-island.” Here is Stella with a 
nice bonito on a friend’s boat, and my Dad with a hefty bluefish on a 
charter trip out of Menemsha, a small fishing village on the southwest 
part of the island. And yes, both fish made it to our dinner table! 
Interestingly, Jaws was filmed 50 years ago near where we stayed this 
summer; though the island is known as “Amity Island” in the movie.

As part of the back-to-school transition, Stella (freshman in high 
school) participated in a 10-day outdoor education trip in the 
Fryingpan Valley, about 25 miles from our hometown. The first couple 
of days were service work, where she and seven classmates worked to 
rebuild trails and reduce erosion. They slept under a tarp (no tents!) 
and braved some harrowing weather and the elements, but thoroughly 
enjoyed this unique experience. We went straight for lunch after I 
picked her up, and Stella said she had the best hamburger of her life 
after a week and half of pasta and dried foods!

Lily and Hannah also braved the Colorado high country for an outdoor 
education trip, albeit a slightly abbreviated version from Stella’s, over three 
days and two nights. Nonetheless, the girls hauled their own packs, and, 
according to their trip leaders, were quite comfortable in the elements 
despite limited backpacking experience. Given the fact that the girls have 
likely logged nearly 100 (car) camping trips in their lifetime, it should 
come as no surprise they embraced their respective trips!
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Index performance is shown for illustrative purposes only and does not reflect the deductions of fees, trading costs or other expenses, which will affect actual investment performance. You cannot invest directly in any index. Individual results may vary. Past performance is not a guarantee of future results. There is no 
assurance any of the forecasts mentioned will occur.
Opinions expressed reflect the current opinion of the author and not necessarily those of Raymond James. All opinions are as of this date and are subject to change without notice. Any information is not a complete summary or statement of all available data necessary for making an investment decision and does not constitute 
a recommendation. Investments mentioned may not be suitable for all investors. The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is accurate or complete.
The DJIA index covers 30 major NYSE industrial companies. The NASDAQ represents 4500 stocks traded over the counter. The S&P 500 is a broad based measurement of performance of 500 widely held common stocks. The Barclays Aggregate Bond Index is a diversified index measuring approximately 6,000 investment 
grade, fixed-rate taxable securities. The Bloomberg Commodity Index is a diversified benchmark for the commodity futures market. The MSCI EAFE index is designed to measure the equity market performance of developed markets excluding the U.S. & Canada. The Barclays Municipal Bond Index is a measure of the long-
term tax-exempt bond market with securities of investment grade. The Citigroup Broad Investment Grade Bond Index is market capitalization weighted and designed to track the performance of U.S. dollar-denominated bonds issued in the U.S. investment-grade bond market.
International investing involves additional risks such as currency fluctuations, differing financial and accounting standards, and possible political and economic instability. Also, investing in emerging markets can be riskier than investing in well-established foreign markets. There is no assurance any of the trends mentioned will 
continue in the future. Investing involves risk and investors may incur a profit or a loss, including the loss of all principal. Investing in the energy sector involves special risks, including the potential adverse effects of state and federal regulation and may not be suitable for all investors.
U.S. government bonds and treasury bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and guaranteed principal value. There is an inverse relationship between interest rate movements and bond prices. Generally, when interest rates rise, bond prices fall and when interest rates 
fall, bond prices generally rise. Commodities may be subject to greater volatility than investments in traditional securities. Investments in commodities may be affected by overall market movements, changes in interest rates, and other factors such as weather, disease, embargoes, and international economic and political 
developments. Diversification and asset allocation do not ensure a profit or protect against a loss. Dividends are not guaranteed and must be authorized by the company’s board of directors. Investment Advisory Services are offered through Raymond James Financial Services Advisors, Inc.
Investments in municipal securities may not be appropriate for all investors, particularly those who do not stand to benefit from the tax status of the investment. Municipal bond interest is not subject to federal income tax but may be subject to AMT, state or local taxes. Municipal securities typically provide a lower yield than 
comparably rated taxable investments in consideration of their tax-advantaged status. Please consult an income tax professional to assess the impact of holding such securities on your tax liability. CFP Board owns the CFP® and Certified Financial Planner™ marks in the United States.
Investment Advisory Services are offered through Raymond James Financial Services Advisors, Inc. Bitcoin issuers are not registered with the SEC, and the bitcoin marketplace is currently unregulated. Bitcoin and other cryptocurrencies are a very speculative investment and involves a high degree of risk.

Dollar Takeaway – As has been the case for years, the currency 
wars between the United States, European nations and Japan have 
simply been a race to the bottom. A healthy economy, within a global 
perspective, has buoyed the greenback. The burgeoning federal deficit 
remains the 800-pound gorilla in the room, however. Eventually, deficit 
pressures are likely to pressure our currency in a meaningful way.

Oil Takeaway – Raymond James’ analysts maintain a year-end target 
of $85/barrel, despite a downward price move recently. Declining oil 
prices have a beneficial rippling effect through the economy, as they 
help keep food costs, and anything that moves by truck or freight, 
lower. Interestingly, the United States oil production has been strong 
during the Biden administration. Specifically, the U.S. produced more 
oil in 2023 than any country in any year in history, according to the 
U.S. Energy Information Administration.

Volatility Takeaway – The VIX measures volatility of the U.S. stock 
market. A low VIX reading generally means a positively trending 
market, and a low “fear factor”. A high VIX indicates a market selloff 
or general market malaise. The VIX has been a consistent predictor 
in the past eight presidential elections. During those elections, the 
incumbent party wins when the VIX peaks in the summer. The 
opposition party wins when the VIX rises into the election.

From the Officefront
On August 18th, Zach competed in the 
Steamboat Gravel (SBT GRVL) bike race 
in Steamboat Springs, CO. The race spans 
125 miles and features nearly 11,000 feet 
of vertical climbing along the backroads 
of Routt County. The course featured a 
mix of gravel roads, rugged trails, and 
fast descents. Zach completed the race in 
8.5 hours. Way to go, Zach!

And a good read from Susan: The Artist’s Way by Julia Cameron. Susan just 
completed the book’s 12-week course to unlock creativity through daily 
and weekly tasks and self-analysis. The course works to remove limiting 
beliefs so one can enjoy the creative process.

I was offered, and accepted, a spot for further professional development 
with an elite group of colleague/advisors titled the “Private Wealth 
Advisors Program.” It is offered through Raymond James’ Private Client 
Group – Education and Practice Management. The six-month program 
includes three home office visits to Raymond James HQ in St. Petersburg, 
Florida and involves a deep dive into complex investment and planning 
issues for high net worth and affluent investors. I am especially excited to 
continue to learn more about Raymond James’ resources as a firm, and 
how we can expand our offerings to help you!


