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2019 Starts off Strong
Dear Client:

After a year of mixed market signals, domestic equity markets started 2019 off fairly strong
based on fourth-quarter earnings and lower unemployment figures. Some of the former haven’t
been particularly impressive, but investors seem to be in a forgiving mood after a rough
December. The Federal Reserve’s “patient” stance on future interest-rate moves buoyed markets
even further after its January 30 meeting. The target range for the federal funds rate remains at
2.25% to 2.5%. Equity markets also seem to be ignoring the effects of the partial government

shutdown, with all major domestic indices ending January firmly in positive territory.

Change % Gain/Loss

12/31/18 Close 1/31/19 Close Year to Date Year to Date
DJIA 23,327.46 24,999.67 +1,672.21 +7.17%
NASDAQ 6,635.28 7,281.74 +646.46 +9.74%
S&P 500 2,506.85 2,704.10 +197.25 +7.87%
MSCI EAFE 1,719.94 1,815.23 +95.29 +5.54%
Russell 2000 1,348.56 1,499.42 +150.86 +11.19%
Bloomberg Barclays 2,046.60 2,060.17 +13.57 +0.66%

Aggregate Bond

Performance reflects price returns as of 4:30 EDT on Jan. 31, 2019. EAFE performance reflects the previous close.




The financial markets and our office will be closed on February 18 in observance of
Washington’s Birthday/Presidents Day holiday. As always, you may access your account(s)
using Raymond James Client Access at any time, year-round.

Sincerely,

David B Brennan Howard Franzblau
Managing Director Managing Director
Branch Manager

Richard Devine Wayne Froud
Managing Director Managing Director
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Investing involves risk, and investors may incur a profit or a loss. All expressions of opinion reflect the judgment of the Research
Department of Raymond James & Associates, Inc., and are subject to change. Past performance is not an indication of future
results and there is no assurance that any of the forecasts mentioned will occur. The process of rebalancing may result in tax
consequences. Economic and market conditions are subject to change. The Dow Jones Industrial Average is an unmanaged index
of 30 widely held stocks. The NASDAQ Composite Index is an unmanaged index of all common stocks listed on the NASDAQ
National Stock Market. The S&P 500 is an unmanaged index of 500 widely held stocks. The MSCI EAFE (Europe, Australia, Far
East) index is an unmanaged index that is generally considered representative of the international stock market. The Russell 2000
is an unmanaged index of small cap securities. The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship
benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable bond market. An investment cannot
be made in these indexes. International investing involves additional risks such as currency fluctuations, differing financial
accounting standards, and possible political and economic instability. These risks are greater in emerging markets. Small and
mid-cap securities generally involve greater risks. Companies engaged in business related to a specific sector are subject to fierce
competition and their products and services may be subject to rapid obsolescence. There are additional risks associated with
investing in an individual sector, including limited diversification. The performance noted does not include fees or charges,
which would reduce an investor's returns. Asset allocation and diversification do not guarantee a profit nor protect against a loss.
Debt securities are subject to credit risk. A downgrade in an issuer’s credit rating or other adverse news about an issuer can
reduce the market value of that issuer’s securities. When interest rates rise, the market value of these bonds will decline, and vice
versa. U.S. Treasury securities are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of return and
guaranteed principal value. Interest on municipal bonds is generally exempt from federal income tax; however, it may be subject
to the federal alternative minimum tax, state or local taxes. The yield curve is a graphic depiction of the relationship between the
yield on bonds of the same credit quality but different maturities. Chris Bailey is with Raymond James Euro Equities, an affiliate
of Raymond James & Associates, and Raymond James Financial Services. Material prepared by Raymond James for use by its
advisors.
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