


SUMMER COULD BRING A COLD FRONT?

1982 vs 2009 vs 2020

Market Performance Off August 1982, March "09 & March '20 Low

| have included a chart that shows the performance
off the 1882 low, the 2009 low and the 2020 ow. As
you Can S, the move 'we ang Seeing currently s the
strongest of the thrée of the bottom, but we aré very
close (11 mone trading days) from where the
200072010 market started 8o decling and 2T trading
days from where the 15821983 markel started to
dechineg. If history foliows. we could be looking at a
buyable pullback in the following *.l.ee-'ﬁ.s'n‘-a.nl:-:ljﬁl.
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Distance From 200DMA

The S&F 500 just reached 16% above tha
20008, agam, which has spurrad minor
selloffs over the past =8 months.,




FORWARD RETURMNS: RATE OF ASCENT TO SLOW BUT ODDS REMAIN ELEVATED FOR RESPECTABLE
RETURNS OVER COMING 12-MONTHS

Cne year forward returns likely salid; next several months, more vulnerable to underperform long-term returms

3-manihs (from March 18)
below average returns: 0% vs Only 1-negalive
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Best 1-Year 5&P 500 Returns since 1940 raw n° ava, -9%

Date 1¥r +1Mo
3/19/2021 74.9% "10; -17%
3/5/2010 68.3% 5.2% :
7/26/15983 59.1% -1.4% - ‘83 -12.2%

4/27/1943  S3.7% 5.6% . .
4/8/1998 49.3%  1.2% . 43: -12%
S 20/1971 4B6.2% «1.5%%
'98: NM
1/3/1955  46.2% 0.4%
Average 54.9% 1.1%
% Positive 1005 575 ‘55 NM
All Observations since 1940
Average B.4% 1.0% '04: -8%
% Positive 72% B62%

Source: MGA, FactSet




LET'S LOOK AT RATES

10yr Yield Relationship To 200-Week Moving Average
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The 1l has consistentty traded
above the 200-week moving
average, within the long-term
downtrend. The average distance
abcrve the 20000A 14 abaut 16%.
If the Lyr moves ~16% above
the 10yr wield during this oycle, it
wiguld reach a =2 38% yield Asa
reminder, higher yields likely lead
to 2 higher net interest mangin
lor banks as the Fed contanues 1o
heold shart-Rarm rated down.
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Source: FactSet, Raymond James Eguity Partfoles & Technical Srabegy




INTEREST RATES- TESTING THE RECENT 1.50% BREAKOUT.

US10YY-TU1 f US 10Y T-Note Yield (TPI)
Coorter Price:1. 56, Prion Changs -0003. Percentage Changs: -2 15%. Tima: 4:01:40PM {Cantral)
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. Pﬂnﬂm . Pre-pandemic range: 1.50 to 2% .
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LONGER TERM THINKING

THE ABC'S OF *THINKING" OPTIMISTIC ON EQUITIES LONGER TERM

WHILE MARKETS REMAIN NEAR RECORD HIGHS, THERE ARE SIX REASONS WE ARE OPTIMISTIC LONG TERM

EH glerating Economic Growth; Massive Stimulus Additive 95[1/(':.

of respondents
beliave the SEP 500
will be higher
. . the end of 2021
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Year-End 2021
&P 500 Target

ELIIJ":A- Sheet Expansion By the Fed

Ewir:r-nzli and Buybacks Increasing Again

_Efu'-'iu:;yﬁ growth of 38%
E-llar.: Marratives: Myth vs Reality

Source: Raymond James Equity




EARNINGS THE CHEMIST TO CONCOCT MARKETS HIGHER

EARMINGS WILL MEED TO BE THE DEIVER TO PROPEL MARKETS HIGHER FEOM CURREMT LEVELS
We expect SLP 500 earnings te move to 5190 and 52200n X021 and 2022, above consensus estimates of 5174 and 5204
5190 in earnings represents -33% of EP5 growth in 2021, marking the strongest EF5 growth since 2010,
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+38%
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MOMENTUM IN EQUITY PRICE GROWTH LIKELY TO SLOW

WE EXPECT THE BULL MARKET TO CONTINUE, ALBEIT AT A MORE MODERATE PACE
* The current bull market got off to the strongest start to a bull market (587 500: +75%) in the post-1WNIl era,

* The second year of a bull market has been pasitive 100% of the tirme in history, although returns have historically been more muted on average
relatrie to the first year (+134% vi 0% ). Additonally, drawdowns have Been greaber in the second pear.
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WHAT ABOUT ALL THE RISKS?

EQUITY MOMENTUM TYPICALLY CONTINUES THROUGH KEY RISKS

QLITY MaERETS HAavE TYFICALLY MOVED HIGHER FEQM THE REY "RISKS CURRENTLY FALING THE MARKET

= Three of the key risks facing equity markets [rising interest rates, increasing inflation and the timing of the first Fed rate hike) have not stopped
equity market performance in the past. The strength of the economy and earnings growth has more than oliset these risks.
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EQUITY MOMENTUM TYPICALLY CONTINUES THROUGH KEY RISKS

EQUITIES: HAVE HISTORICALLY RALLIED AMIDAT RIZING RATES ON BOTH INDIVIDUAL AND CORPORATE TAXES
* |Inaddition to the atorementioned risks, the threat of corporate and individual tax hikes may also weigh on the markes,

* The equity market has histerically rallied despite corporate and individual tax hikes, The key is the strength of the economy te absork higher tax
rates.
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Source: FactSet

HOW TO ALLOCATE

ASSET ALLOCATION: PERIODIC TAEBLE OF INVESTING




2011
Bp Fi
[ 3 cats 2 Tl

Pesrttedin
Lec

Source: FactSet

ASSET ALLOCATION: PERIODIC TABLE OF INVESTING
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® WSC1 Emenging Markels Level % Change
SAP Developed Ex-US BMI Level % Change
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® MSCIEmenging Markels Level % Change
MSCI india Level % Change
® MSCI China Level s Change
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® 10 Year Treasury Rate % Change
Blocamberyg Bawclays Global Aggregaie Level % Change
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Source: MGA

BUY/SELL

S&P 500 3 Yr Estimate Buy & Sell

Sell Zone 2021 5190 Earnings
22 X Multiple
* 2020 Y/E
Earnings N L
$139 =27 X P/E T —
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2022 Y/E Estimate 4400
$220X 20




DISCLOSURE

The information contained in this video does not purport to be a complete description of the securities,
markets, or developments referred to in this material. The information has been obtained from sources
considered to be reliable, but we do not guarantee that the foregoing material is accurate or complete. Any
opinions are those of Mick Graham and not necessarily those of Raymond James. Expressions of opinion are
as of this date and are subject to change without notice. There is no guarantee that these statements,
opinions or forecasts provided herein will prove to be correct. Investing involves risk and you may incur a
profit or loss regardless of strategy selected. Keep in mind that individuals cannot invest directly in any index,
and index performance does not include transaction costs or other fees, which will affect actual investment
performance. Individual investor's results will vary. Past performance does not guarantee future results.
Future investment performance cannot be guaranteed, investment yields will fluctuate with market
conditions. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered
representative of the U.S. stock market.



