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SUMMARY- 

I. Growth stocks rally on lower inflation data. 
 

II. Fed adjusts rate cut forecast but keeps end result the same. 
   

III. Soft landing scenario formally predicted by Federal Reserve. 
 

IV. Consumer sentiment falls as persistent inflation takes its toll. 
 

 

Good morning: 

 

 The S&P 500 and the NASDAQ recorded their seventh positive week out of the 

past eight, with both indices pushing their record levels higher.  The NASDAQ posted 

a 3.3% total return while the S&P 500 added 1.6%, while the Dow was an outlier with 

a 0.5% decline.  Markets were celebrating positive news from new inflation data, as 

well as the June FOMC meeting against a backdrop of continued excitement relating 

to the future of artificial intelligence for key technology companies and the economy 

at large. 

 The U.S. Consumer Price Index (CPI) and Producer Price Index (PPI) inflation 

readings for May both came in a bit lower than expected.  CPI inflation was 

helped by flat food prices and lower energy prices last month, in addition to a fall 

in new car prices and airline fares.  The overall headline CPI inflation came in at 

3.3% year-over-year, below expectations and last month's 3.4%.  Core inflation, 

which excludes food and energy, was 3.4% in May, below forecasts of 3.5% and 



last month's 3.6%.  After several hotter-than-expected inflation readings for the 

first three months of the year, the May CPI data was a welcome shift and 

appeared to confirm that inflation is not re-accelerating.  However, many 

economists expect the Fed will want to see at least two to three better inflation 

readings before signaling any potential rate cut in the coming months.  Chairman 

Powell noted in last week's press conference the potential drivers that could 

move inflation closer to the Fed's 2.0% target.  1) Shelter and rent components of 

the CPI basket moderating, especially given real-time data has already slowed; 

and 2) Services inflation potentially moderating as the labor market cools and 

wage growth slows.  While inflation may not decline in a straight line, as we have 

seen so far this year, if the Fed is correct, the path of disinflation could continue in 

the months ahead, giving them more comfort to signal rate cuts. 

 

 



 

 The updated Fed “dot plot” of future rates and policy actions was 

presented at last week’s FOMC meeting.  The March dot plot had predicted three 

rate cuts in 2024, while the latest version now only sees one by the end of this 

year.  However, despite the pace of upcoming rate cuts clearly slowing, their end 

result remains unchanged.  Over the next 12-36 months, the dot plot still points 

to a terminal Federal Funds rate of 3.1%.  This is a decline of more than 200 basis 

points from the current level and would require 8-9 quarter point rate cuts by the 

Fed to be reached.  If this projection comes to fruition, it will create a generally 

favorable backdrop for both the equity and fixed income asset classes, and its 

anticipation has been fundamental to the current bull market’s rise since the Fed 

paused their hikes in last summer.   

 

 



 

 If inflation continues to moderate as expected, the Fed also formally made 

the case that the economy is headed for a soft landing.  They believe U.S. GDP will 

remain at or above 2.0% and unemployment will not exceed 4.2% through 2026.  

Expectations that AI will help drive productivity, earnings, and economic growth 

in the coming years are also helping support the soft landing narrative and the 

equity market’s move to new highs. 

 

 

 

 Meanwhile, a variety of other mixed data last week showed that challenges 

and risks remain, as is always the case.  Friday’s preliminary reading from the 

University of Michigan’s consumer sentiment survey fell to the lowest level in seven 

months, likely on persistent inflation concerns and slower wage growth.  European 

large-cap stock averages also fell in the wake of European Parliament election results. 

However, the World Bank lifted is full-year 2024 outlook for global economic growth.  



Thanks to an improved U.S. outlook, the bank now expects global GDP to come in at 

2.6%, up from its 2.4% estimate in January.   

 As a reminder, our office and all financial markets will be closed this 

Wednesday, June 19th, in observance of the Juneteenth holiday.  Have a great week 

and a happy and healthy start to the summer! 
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Loftus & Preusser Wealth Partners is not a registered broker/dealer and is independent of Raymond 

James Financial Services. Securities offered through Raymond James Financial Services, Inc., Member 

FINRA/SIPC. Investment advisory services offered through Raymond James Financial Services Advisors, 

Inc. 

  

DISCLAIMER:  

If you no longer want to receive this Monday Outlook email, simply reply to this email with “REMOVE” or 
“OPT OUT” in the subject line and we will remove you from our email list. 

Opinions expressed in this email are those of the author and are not necessarily those of Raymond 
James.  The information contained in this report does not purport to be a complete description of the 
securities, markets, or developments referred to in this material nor is it a recommendation. 

The information has been obtained from sources considered to be reliable, but we do not guarantee that the 
foregoing material is accurate or complete. 

All investments are subject to risk regardless of strategy selected.  Individual investor's results will 
vary.  Past performance does not guarantee future results.  Forward looking data is subject to change at any 
time and there is no assurance that projections will be realized. Diversification and strategic asset allocation 
do not ensure a profit or protect against a loss.  

The Dow Jones Industrial Average (DJIA), commonly known as “The Dow” is an index representing 30 
stocks of companies maintained and reviewed by the editors of the Wall Street Journal. 
 
S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the 
broad stock market.  
 
The NASDAQ composite is an unmanaged index of securities traded on the NASDAQ system. 
 
Investing in the energy sector involves special risks, including the potential adverse effects of state and 
federal regulation and may not be suitable for all investors.  
 
Market return and statistical data obtained from: https://am.jpmorgan.com/blob-
gim/1383452890099/83456/weekly_market_recap.pdf?segment=AMERICAS_US_ADV&locale=en_US 

  
Keep in mind that individuals cannot invest directly in any index, and index performance does not include 
transaction costs or other fees, which will affect actual investment performance. Individual investor's results 
will vary. 

Every investor's situation is unique, and you should consider your investment goals, risk tolerance and time 
horizon before making any investment. Prior to making an investment decision, please consult with your 
financial advisor about your individual situation. The foregoing information has been obtained from sources 
considered to be reliable, but we do not guarantee that it is accurate or complete, it is not a statement of all 
available data necessary for making an investment decision, and it does not constitute a recommendation. 
  
This information is not intended as a solicitation or an offer to buy or sell any security referred to herein.  
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Sector investments are companies engaged in business related to a specific sector. They are subject to 
fierce competition and their products and services may be subject to rapid obsolescence.  There are 
additional risks associated with investing in an individual sector, including limited diversification. 
 
Bond prices and yields are subject to change based on market conditions and availability. If bonds are sold 
prior to maturity, you may receive more or less than your initial investment. Holding bonds to term allows 
redemption at par value. There is an inverse relationship between interest rate movements and bond prices. 
Generally, when interest rates rise, bond prices fall and when interest rates fall, bond prices generally rise. 
Every type of investment, including mutual funds, involves risk.  This information is not intended as a 
solicitation or an offer to buy or sell any security referred to herein.  

Certified Financial Planner Board of Standards, Inc. (CFP Board) owns the certification marks CFP®, 
CERTIFIED FINANCIAL PLANNER™, and CFP® (with plaque design) in the United States, which it 
authorizes use of by individuals who successfully complete CFP Board’s initial and ongoing certification 
requirements. 
                

 


