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SUMMARY- 

I. NASDAQ leads stock rebound from oversold levels. 
 

II. Earnings continue to outpace expectations. 
   

III. Economic growth softens due to net exports but remains 
solid. 

 

IV. Sticky inflation, market correction, and delayed rate cuts 
cause consumer sentiment to weaken. 

 

 

  
Good morning: 

 

 As earnings season hit full stride last week, the S&P 500 and the NASDAQ 

posted big weekly gains and snapped a three-week string of declines as strong 

earnings from technology companies helped offset disappointment over the latest 

economic and inflation reports.  The NASDAQ finished 4.2% higher for the week while 

the S&P 500 was up 2.7%; the Dow lagged, posting a 0.7% gain.  As expected, 

earnings results from several of the Magnificent Seven mega-cap technology 

companies caused outsized moves in the major averages.  With almost half of S&P 

500 companies having reported their Q1 earnings, results have been very 

encouraging as about 80% of companies surprised to the upside beating earnings 

expectations by an average of 10%.   



 After the market’s rally over the past five months, it is particularly important 

that corporate profits continue to rise to justify stocks’ higher valuations.  This is 

particularly true among many of the mega-cap tech stocks after their remarkable 

move higher in the past two years.  Unlike the internet-driven tech stock bubble in 

the late 1990’s, this tech rally has been far more legitimate, based on strong earnings 

growth and excitement about the potential of A.I.  However, the earnings 

outperformance and gap with the rest of the market will likely start to narrow in 

the back half of the year, supporting our view that the rally will broaden to other 

companies and sectors that have lagged.   

 

 

Source: FactSet 



  

Although inflation data has remained sticky in recent reports, economic 

growth is clearly starting to slow.  After running above the 2% potential 

annualized growth rate for the past six quarters, the advance estimate of first-

quarter GDP indicated that growth slowed notably to 1.6% from a 3.4% 

annualized pace, missing consensus expectations.  Although demand for services 

remained strong, consumption of goods along with spending on larger ticket 

items has started to fall.  This is likely due to some households feeling the weight 

of higher interest rates along with diminished savings after two years of post-

pandemic spending.  As the calculation of GDP includes net exports, this weaker 

result may not be as indicative of our domestic economy as it appears at first 

glance.  Many economists acknowledge the slowing growth rates after last year’s 

second half economic surge but are no longer predicting an imminent recession.  

Instead, expectations suggest growth could reaccelerate in 2025 when the Fed’s 

easing cycle finally kicks in.   

 



 

Source: FactSet 

 

 Friday’s release of the Fed’s preferred measure of inflation, the core 

personal consumption expenditures price index (PCE) which strips out volatile 

food and energy prices, confirmed earlier reports that the rate of price increases 

has stopped declining.  The data showed that prices increased in March by 0.3% 

from the prior month and 2.8% from a year ago, holding steady from February.  

Although they have stated that inflation data may not show progress each month, 

the Fed still needs to believe the annual rate of inflation is on a sure trajectory 

towards its 2.0% target before they will initiate any rate cuts.  Markets have 

actually been fairly accepting of this new “higher for longer” interest rate scenario 

as they shift the start of rate cuts into the back half of the year and into 2025.  

However, should inflation suddenly start to rise, prompting the Fed to resume 



rate hikes, all bets are off.  Both equities and fixed income assets would likely 

recoil sharply like other Fed-triggered temper tantrums from the market’s past.  

For now, though, inflation rate declines have merely paused and not turned 

higher. 

 

 

Source: Bloomberg 

 

 Last week’s rebound did not completely erase this month’s losses but may 

have eased some anxiety about a more protracted correction.  However, the 

market’s recent downturn on the heels of higher inflation numbers may have 

been partly to blame for softening consumer attitudes.  Last Friday’s release of 



the University of Michigan’s consumer sentiment survey noted a turnaround from 

March when the index climbed to its highest level in 32 months.  We expect 

continued volatility (in both directions) in the coming weeks but remain 

cautiously optimistic for positive gains for equities from current levels through 

year end.   

 This week should be driven by another large group of key earnings results, 

along with the non-farm payrolls report.  Additionally, markets will again hang on 

any commentary from the Fed as they hold another Federal Open Market 

Committee (FOMC) meeting mid-week.   
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Loftus & Preusser Wealth Partners is not a registered broker/dealer and is independent of Raymond 

James Financial Services. Securities offered through Raymond James Financial Services, Inc., Member 

FINRA/SIPC. Investment advisory services offered through Raymond James Financial Services Advisors, 

Inc. 

  

DISCLAIMER:  

If you no longer want to receive this Monday Outlook email, simply reply to this email with “REMOVE” or 
“OPT OUT” in the subject line and we will remove you from our email list. 

Opinions expressed in this email are those of the author and are not necessarily those of Raymond 
James.  The information contained in this report does not purport to be a complete description of the 
securities, markets, or developments referred to in this material nor is it a recommendation. 

The information has been obtained from sources considered to be reliable, but we do not guarantee that the 
foregoing material is accurate or complete. 

All investments are subject to risk regardless of strategy selected.  Individual investor's results will 
vary.  Past performance does not guarantee future results.  Forward looking data is subject to change at any 
time and there is no assurance that projections will be realized. Diversification and strategic asset allocation 
do not ensure a profit or protect against a loss.  

Market return and statistical data obtained from: https://am.jpmorgan.com/blob-
gim/1383452890099/83456/weekly_market_recap.pdf?segment=AMERICAS_US_ADV&locale=en_US 

  
Keep in mind that individuals cannot invest directly in any index, and index performance does not include 
transaction costs or other fees, which will affect actual investment performance. Individual investor's results 
will vary. 
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Every investor's situation is unique, and you should consider your investment goals, risk tolerance and time 
horizon before making any investment. Prior to making an investment decision, please consult with your 
financial advisor about your individual situation. The foregoing information has been obtained from sources 
considered to be reliable, but we do not guarantee that it is accurate or complete, it is not a statement of all 
available data necessary for making an investment decision, and it does not constitute a recommendation. 
  
This information is not intended as a solicitation or an offer to buy or sell any security referred to herein.  
 
S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the 
broad stock market.  
 
The NASDAQ composite is an unmanaged index of securities traded on the NASDAQ system. 
 
The Dow Jones Industrial Average (DJIA), commonly known as “The Dow” is an index representing 30 
stocks of companies maintained and reviewed by the editors of the Wall Street Journal. 
 
Sector investments are companies engaged in business related to a specific sector. They are subject to 
fierce competition and their products and services may be subject to rapid obsolescence.  There are 
additional risks associated with investing in an individual sector, including limited diversification. 
 
Investing in the energy sector involves special risks, including the potential adverse effects of state and 
federal regulation and may not be suitable for all investors.  
 
Raymond James makes a market in AAPL, AMZN, GOOGL, META, MSFT, NVDA, AND TSLA. This is not a 
recommendation to purchase or sell the stocks of the companies mentioned. 

Bond prices and yields are subject to change based on market conditions and availability. If bonds are sold 
prior to maturity, you may receive more or less than your initial investment. Holding bonds to term allows 
redemption at par value. There is an inverse relationship between interest rate movements and bond prices. 
Generally, when interest rates rise, bond prices fall and when interest rates fall, bond prices generally rise. 
Every type of investment, including mutual funds, involves risk.  This information is not intended as a 
solicitation or an offer to buy or sell any security referred to herein.  

Certified Financial Planner Board of Standards, Inc. (CFP Board) owns the certification marks CFP®, 
CERTIFIED FINANCIAL PLANNER™, and CFP® (with plaque design) in the United States, which it 
authorizes use of by individuals who successfully complete CFP Board’s initial and ongoing certification 
requirements. 
                

 


