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SUMMARY- 

I. Fed leaves rates unchanged but reconfirms plans for cuts. 
 

II. Chairman Powell upgrades growth projections on the verge of 
long-term easing cycle. 

   
III. Stocks stage broad-based rally in response to Fed stance, 

reversing 2-week decline. 
 

IV. Money market balances declining as assets shift for better 
returns. 

 

 

  
Good morning: 

 

            After two consecutive months of slightly hotter than expected inflation 

data, markets were concerned that the Fed would maintain its outlook for rate 

cuts this year at last week’s FOMC meeting and press conference.  However, while 

leaving rates alone this month as expected, Chairman Powell noted that the Fed 

sees “inflation coming gradually down to 2% on a sometimes-bumpy 

path.”  These remarks, along with the Fed reconfirming its “dot plot” projection of 

three cuts in 2024 as the beginning of a long and gradual easing cycle that will 

bring the fed funds rate to 3.1% by 2026 were more than enough to ease equity 

traders’ apprehension.  In response, stocks rallied further into record territory 

with major large cap averages posting gains of 2-3% on the week. 

 



 

 

            Stronger than expected economic activity also prompted the Fed to 

upgrade its outlook for growth.  After previously lowering their 2024 GDP forecast 

to 1.4% at the December meeting, the Fed has now revised its forecast to a 

healthier 2.1% growth rate for this year.  Confirming the “soft landing” scenario 

remains intact, Powell stated, “The economy is strong, the labor market is strong, 

and inflation has come way down."  With a near-term recession seemingly off the 

table, the formal acknowledgement by the Fed that inflation’s trajectory and their 

upcoming rate cutting plans remain in place (despite recent reports) provides a 

fundamentally positive backdrop for equities to potentially continue to 

outperform other asset classes. 

 



 

 

            As we have continued to highlight this year, last week’s rally on the Fed’s 

dovish remarks was far broader in its scope than the narrow market moves higher 

seen last year.  In addition to small and mid-cap indices outperforming the S&P 

500 after Wednesday’s FOMC meeting, cyclical sectors like financials, energy, and 

industrials also continued to show strength.  Many asset managers have 

acknowledged the historical price disparities that still exist between many areas 

of the equity market.  We agree and believe that this year’s broadening out of 

performance is a necessary component to any healthy bull market.  

 



 

 

            Whether it’s excitement surrounding artificial intelligence (A.I.), 

undervalued sectors playing catch-up, or a multi-year rate cutting campaign on 

the horizon, investors have a lot of reasons to feel optimistic.  Of course, new 

issues and concerns can always arise and prompt a short-term pause or pullback 

in a bull market.  However, if the key themes remain, selloffs in the stock market 

will likely continue to be bought.  The safe-haven asset class of “cash alternatives” 

like money market funds should see their yields track lower in response to the 

Fed’s predicted rate cuts over the next few years.  While there is still over $6 

trillion in money market funds currently, last week’s net decline of nearly $62 



billion suggests that capital is being redeployed into asset classes expected to 

deliver better returns in the future. 

 

 

Source: ICI Investment Company Institute 

 

            Markets will try to extend last week’s rally as we start this holiday-shorted 

trading week.  In addition to various economic reports early this week, the most 

important figures will be released on Friday when markets are closed for the 

Good Friday holiday when the February Personal Consumption Expenditures (PCE) 

price index is reported.  This report contains "core" PCE inflation, the Fed's 



preferred measure, which is expected to show monthly price increases 

moderated from the prior month.  If they do, it could validate Powell’s position 

that inflation is continues to decline, although not always in a straight line, and 

provide further tailwind for stocks next week when markets reopen. 

Have a great week and a very happy Easter! 
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DISCLAIMER:  

If you no longer want to receive this Monday Outlook email, simply reply to this email with “REMOVE” or 
“OPT OUT” in the subject line and we will remove you from our email list. 

Opinions expressed in this email are those of the author and are not necessarily those of Raymond 
James.  The information contained in this report does not purport to be a complete description of the 
securities, markets, or developments referred to in this material nor is it a recommendation. 

The information has been obtained from sources considered to be reliable, but we do not guarantee that the 
foregoing material is accurate or complete. 

All investments are subject to risk regardless of strategy selected.  Individual investor's results will 
vary.  Past performance does not guarantee future results.  Forward looking data is subject to change at any 
time and there is no assurance that projections will be realized. Diversification and strategic asset allocation 
do not ensure a profit or protect against a loss.  

S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the 
broad stock market. An investment cannot be made directly in a market index. 

The NASDAQ composite is an unmanaged index of securities traded on the NASDAQ system. 
 

Raymond James makes a market in AAPL, AMZN, GOOGL, META, MSFT, NVDA, AND TSLA. This is not a 

recommendation to purchase or sell the stocks of the companies mentioned. 

Market return and statistical data obtained from: https://am.jpmorgan.com/blob-
gim/1383452890099/83456/weekly_market_recap.pdf?segment=AMERICAS_US_ADV&locale=en_US 

  
Keep in mind that individuals cannot invest directly in any index, and index performance does not include 
transaction costs or other fees, which will affect actual investment performance. Individual investor's results 
will vary. 

Every investor's situation is unique, and you should consider your investment goals, risk tolerance and time 
horizon before making any investment. Prior to making an investment decision, please consult with your 
financial advisor about your individual situation. The foregoing information has been obtained from sources 
considered to be reliable, but we do not guarantee that it is accurate or complete, it is not a statement of all 
available data necessary for making an investment decision, and it does not constitute a recommendation. 
  
This information is not intended as a solicitation or an offer to buy or sell any security referred to herein.  
  
Every type of investment, including mutual funds, involves risk.  This information is not intended as a 
solicitation or an offer to buy or sell any security referred to herein.  

Certified Financial Planner Board of Standards, Inc. (CFP Board) owns the certification marks CFP®, 
CERTIFIED FINANCIAL PLANNER™, and CFP® (with plaque design) in the United States, which it 
authorizes use of by individuals who successfully complete CFP Board’s initial and ongoing certification 
requirements. 
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