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SUMMARY- 

I. Inflation data eclipses the eclipse as last week’s biggest event. 
 

II. Hotter than expected March CPI prompts selloff in stocks. 
   

III. Goods inflation levels off while services inflation remains 
sticky. 

 

IV. Summer rate cut odds drop below 50% prompting possible 
pause or correction in equity rally. 

 

 

  
Good morning: 

 

            Last week began with the rare total solar eclipse causing millions of 

Americans to don special glasses and peer skyward in hopes a witnessing the 

phenomenon.  However, the most anticipated and market-moving event was 

Wednesday’s release of March inflation data.  Without any required eyewear, the 

report clearly showed that consumer prices rose more than anticipated.  In 

response, expectations of summer rate cuts from the Fed took another hit and a 

broader selloff in equities ensued.  By Friday’s close, additional anxiety 

surrounding an expected attack on Israel by Iran punctuated a difficult week for 

stocks.  Among large cap averages, the Dow led the decline (-2.4%), while the 

occurrence of certain mega-cap tech companies serving as apparent safe-havens 

enabled the NASDAQ to lose far less (-0.5%).   



            March CPI showed prices rose 3.5% year over year, up from 3.2% the prior 

month.  Core CPI, which removes volatile food and energy prices, held steady at 

3.8%, but was also higher than consensus expectations.  Price increases of 

services remains the biggest contributor to these results.  Medical costs and 

insurance premiums were particularly a factor in last month’s data.  While not 

included in Core CPI, the recent rise in oil prices is also raising concerns about 

future headline CPI results.  Since petroleum-based products and petrochemicals 

are widely used in manufacturing, along with the transportation of virtually all 

components and finished goods, the effects of higher oil prices can have far 

reaching effects on inflation as these higher costs are passed on to consumers.   

 

 



 

           A big part of the decline in the CPI over the past 24 months has been the 

goods component.  This is why any hint that rising energy prices might reverse 

this trend is concerning.  Since the pace of declining price increases on goods 

appears to have leveled off, the next phase of inflation reduction will require 

more help from shelter and services if the Fed’s 2.0% target is to be 

achieved.  This “last mile” of the campaign to bring inflation to this target is 

proving more challenging than some may have anticipated.  However, this is likely 

due to the underlying strength of the economy where demand for housing and 

many services remains high.  This indicator of a healthy consumer keeping prices 

“sticky” supports improving corporate earnings and stock prices but could mean 

that the path to 2% inflation may take longer than anticipated. 

 

 



 

            It is clear now that the market’s expectation for rate cuts coming into 2024 

was overly optimistic.  At that time, bond futures were pricing in expectations for 

six ¼% rate cuts this year with the first one coming in March.  The loss of 

downward inflation momentum in Q1 has not only kept the Fed on the sidelines 

in March but has all but removed the likelihood of a June easing.  Not wanting to 

be blamed for reigniting inflation by cutting too soon, we believe the Fed will now 

need a few more months of evidence that inflation remains in a downward trend 

before starting to cut rates.  Even when they do start to ease, it could be a longer 

and slower campaign than usual as they want to be careful not to trigger any 

resurgence in price increases.  In response to last week’s CPI report, Fed Funds 

futures quickly adjusted down the expectations of June and July rate cuts. 

 

 



 

            The weekend’s massive ariel attack on Israel by Iran was successfully 

defended but may not spell the end of the market’s concern about an escalating 

conflict in the Middle East as Israel contemplates its response.  After an 

impressive move higher in equities over the past six months, a pause or mild 

correction would not be unusual.  In fact, a period of consolidation may prove 

healthy to the overall bull market as it may prevent some areas of the market 

from getting too overvalued.  It could also serve to help broader sector rotation as 

capital shifts to more defensive and undervalued areas of the market like 

consumer staples during periods of turmoil and uncertainty.  Since most still 

believe the Fed’s next course of action will be cutting rates, the future for equities 

remains favorable despite the occasional loss of short-term upward 

momentum.  The trillions that remain in sidelined cash may prompt asset 

managers to use such pullbacks as buying opportunities to redeploy some of 

these funds at more favorable prices.   

 

 



 

            As today is the filing deadline for 2023 income taxes, please remember to 

either file your returns or your request for extension by the end of today! 

 

 

 



Have a great week! 
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Loftus & Preusser Wealth Partners is not a registered broker/dealer and is independent of Raymond 

James Financial Services. Securities offered through Raymond James Financial Services, Inc., Member 

FINRA/SIPC. Investment advisory services offered through Raymond James Financial Services Advisors, 

Inc. 

  

DISCLAIMER:  

If you no longer want to receive this Monday Outlook email, simply reply to this email with “REMOVE” or 
“OPT OUT” in the subject line and we will remove you from our email list. 

Opinions expressed in this email are those of the author and are not necessarily those of Raymond 
James.  The information contained in this report does not purport to be a complete description of the 
securities, markets, or developments referred to in this material nor is it a recommendation. 

The information has been obtained from sources considered to be reliable, but we do not guarantee that the 

foregoing material is accurate or complete. 

All investments are subject to risk regardless of strategy selected.  Individual investor's results will 
vary.  Past performance does not guarantee future results.  Forward looking data is subject to change at any 
time and there is no assurance that projections will be realized. Diversification and strategic asset allocation 
do not ensure a profit or protect against a loss.  

Market return and statistical data obtained from: https://am.jpmorgan.com/blob-
gim/1383452890099/83456/weekly_market_recap.pdf?segment=AMERICAS_US_ADV&locale=en_US 

  

http://www.loftus-preusser.com/
https://am.jpmorgan.com/blob-gim/1383452890099/83456/weekly_market_recap.pdf?segment=AMERICAS_US_ADV&locale=en_US
https://am.jpmorgan.com/blob-gim/1383452890099/83456/weekly_market_recap.pdf?segment=AMERICAS_US_ADV&locale=en_US
https://www.linkedin.com/in/mark-loftus-cfp%C2%AE-73827682/
https://www.facebook.com/people/Loftus-Preusser-Wealth-Partners/61553557525665/


Keep in mind that individuals cannot invest directly in any index, and index performance does not include 
transaction costs or other fees, which will affect actual investment performance. Individual investor's results 
will vary. 

Every investor's situation is unique, and you should consider your investment goals, risk tolerance and time 
horizon before making any investment. Prior to making an investment decision, please consult with your 
financial advisor about your individual situation. The foregoing information has been obtained from sources 
considered to be reliable, but we do not guarantee that it is accurate or complete, it is not a statement of all 
available data necessary for making an investment decision, and it does not constitute a recommendation. 
  
This information is not intended as a solicitation or an offer to buy or sell any security referred to herein.  
 
S&P 500 Index is an unmanaged, market value-weighted index of 500 stocks generally representative of the 
broad stock market.  
 
The NASDAQ composite is an unmanaged index of securities traded on the NASDAQ system. 
 
The Dow Jones Industrial Average (DJIA), commonly known as “The Dow” is an index representing 30 
stocks of companies maintained and reviewed by the editors of the Wall Street Journal. 
  
Every type of investment, including mutual funds, involves risk.  This information is not intended as a 
solicitation or an offer to buy or sell any security referred to herein.  

Certified Financial Planner Board of Standards, Inc. (CFP Board) owns the certification marks CFP®, 
CERTIFIED FINANCIAL PLANNER™, and CFP® (with plaque design) in the United States, which it 
authorizes use of by individuals who successfully complete CFP Board’s initial and ongoing certification 
requirements. 
                

 

 

 

 


