PUTTING RECENT BOND MARKET VOLATILITY IN PERSPECTIVE

MARKET VOLATILITY TIP

Recent volatility across the bond market may be creating anxiety for investors. It is important for investors to keep a long-term perspective and to remember that over the last
46+ years, bonds have delivered positive total returns in 91% of the calendar years.

= As seen in the chart below, the Bloomberg U.S. Aggregate Bond Index “U.S. Agg Index” has delivered positive total returns in 42 of 46 calendar years (1976 to 2021). However,
year-to-date, the U.S. Agg Index has experienced significant volatility, with a total return of -10.8% through August 2022. To put this in perspective, the worst calendar year return
for the U.S. Agg Index was -2.9%, which occurred in 1994.

= Additionally, from 1976 to 2021, the U.S. Agg Index experienced an intra-year max drawdown of -5% or worse in five calendar years. In four of those five years, the U.S. Agg Index
ended the full calendar year with a positive total return, with the only negative year occurring in 1994 (-2.9%).

BLOOMBERG U.S. AGGREGATE BOND INDEX CALENDAR YEAR RETURNS AND INTRA-YEAR MAX DRAWDOWNS (1976-2022)
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Source of return and intra-year max drawdown data: Morningstar as of 8/31/2022. Intra-year max drawdown is defined as the maximum observed loss from a peak to a trough of the U.S.

Agg Index, before a new peak is attained during each respective calendar year. From 1976 through 1988, peak to trough intra-year max drawdown data was calculated monthly data. ﬁ PGIM INVESTMENTS
From 1989 through current period, peak to trough intra-year max drawdown data was calculated daily data. All indexes are unmanaged. An investment cannot be made directly in an '//l

index. Source of Inflation data: Federal Reserve as of 8/31/2022, inflation represented by headline CPI. Past performance is no guarantee of future results.



RISK INFORMATION—Mutual fund investing involves risks. Some mutual funds have more risk than others. The investment return and principal value will fluctuate, and shares, when sold, may be worth more or less than
the original cost. Diversification does not assure a profit or protect against loss in declining markets. There is no guarantee a fund’s objectives will be achieved. Past performance is no guarantee of future results.

DEFINITIONS AND INDICES—Bloomberg U.S. Aggregate Bond Index is an unmanaged index that covers the U.S. dollar-denominated, investment-grade, fixed rate, taxable bond market of SEC-registered securities.
BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). Bloomberg or Bloomberg’s licensors own all proprietary rights in the Bloomberg Indices. Bloomberg
neither approves nor endorses this material or guarantees the accuracy or completeness of any information herein, or makes any warranty, express or implied, as to the results obtained therefrom and, to the maximum
extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith.

Indices are unmanaged and an investment cannot be made directly in an index.

Consider a fund’s investment objectives, risks, charges, and expenses carefully before investing. The prospectus and summary prospectus contain this and other information about the
fund. Contact your financial professional for a prospectus and summary prospectus. Read them carefully before investing.

Mutual funds are distributed by Prudential Investment Management Services LLC, a Prudential Financial company, member SIPC. PGIM Fixed Income is a unit of PGIM, Inc. (PGIM), a registered investment advisor. PIMS and PGIM are Prudential
Financial companies. © 2022 Prudential Financial, Inc. and its related entities. PGIM and the PGIM logo are service marks of Prudential Financial, Inc. and its related entities, registered in many jurisdictions worldwide.

This material is being provided for informational or educational purposes only and does not take into account the investment objectives or financial situation of any client or prospective clients. The information is not intended as investment advice
and is not a recommendation. Clients seeking information regarding their particular investment needs should contact their financial professional.

MUTUAL FUNDS | Are not insured by the FDIC or any federal government agency | May lose value | Are not a deposit of or guaranteed by any bank or any bank affiliate
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