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Future of Fisette & Kim Financial
• On January 1, 2025, Ethan became President of 

Fisette & Kim.

• Michael is now President Emeritus.

• Scott Milam is now the Managing Director of 
Fisette & Kim.

• Greg, Matt, & Scott take their CFP® exam in March 
2025, & Ethan takes his CPWA® exam in 1st half of 
2025. 
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Thank You to Our Sponsors

•Columbia 
Threadneedle

•Eaton Vance

•Federated

•Fidelity

•Global X

Raymond James is not affiliated with any of the above companies.

E

•NYL/Mainstay

•PIMCO

•Prudential/PGIM

•Virtus/Allianz
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Remember:  Only One Thing Matters

E

Second interest 
rate cut

Third interest rate cut

Federal Reserve cut interest rates three times in 2024
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Were We Correct in January 2024?

• Prediction:  The U.S. possibly experiences a very 
mild recession in spring/early summer, but the 
economy grows 1.5% for the full year.

• Actual: There was no recession, as the economy 
grew by 2.7% for the full year.

• Prediction: Inflation trends lower, as the economy 
weakens, with Core Personal Consumer 
Expenditures (PCE) declining from 3.1% to 2.5%.

• Actual:  Economy continued to stay strong, as Core 
PCE decreased to 2.8%.
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Were We Correct in January 2024?

• Prediction:  The Federal Reserve lowers interest 
rates from 5.5% to 4.5%, which is still almost twice 
the rate of inflation.

• Actual:  The Federal Reserve lowered interest rates 
to 4.25%-4.50%.

• Prediction:  The 10-yr Treasury yield declines from 
4% to 3.25%.

• Actual:  The 10-yr Treasury increased to 4.57%.
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Were We Correct in January 2024?

• Prediction:  Stocks finish modestly higher 
(probably a safe assumption, as stocks rise 80% of 
the time).

• Actual: Stocks finished much higher than we 
anticipated. 

• Prediction: There is a decent chance bonds 
outperform stocks. We continue to love bonds, as 
yields have not been this high in two decades.

• Actual:  Stocks vastly outperformed bonds, and 
we continue to love the bonds we own. 

B8



Were We Correct in January 2024?

• Prediction:  The Magnificent Seven (Alphabet, 
Amazon, Apple, Meta, Microsoft, NVIDIA and 
Tesla) take a back seat to the broader market, 
especially small and value stocks.

• Actual:  They continue to be in the driver seat of 
the market. 

• Prediction:  Investors wring their hands over 
politics.

• Actual:  Investors have certainly wrung their hands 
over politics. 
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Our Theme for 2025
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Our Theme for 2025:

“The Bull’s Bumpy Ride 
Ahead”
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The Bull Charges Ahead!

(The Positives)
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Most of The World Economy is in Late-Phase 
Growth

Source:  Fidelity Investments
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Consumer Price Increases are Moderating

Source: Bureau of Labor Statistics
B

Jun 2022
9.1%

Dec 2024
2.9%
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The All-Important U.S. Consumer is Pessimistic

Source:  University of Michigan, Federal Reserve Bank of St. Louis

B

85 

Average

74 

Dec 

2024
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Consumer Confidence & The Stock Market

Source: FactSet, Standard & Poor’s, University of Michigan, J.P. Morgan Asset Management.
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Unemployment Remains Extremely Low

Source:  Tradingeconomics.com, U.S. Bureau of Labor Statistics

4.10%
Jan 2025

5.68%
76-yr average
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Institute for Supply Management
Service Sector PMI

B

The service sector grew 10 out of 12
months in 2024. 54.1 

Dec 
2024
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Small Business Owners are Showing Optimism

Source:  National Federation of Independent Business (NFIB)

105.1
Dec 2024

B

50 YR Average 
– 98
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10-Year vs. 3-Mos Treasury Yield
Above Zero (First Time Since Late 2022)

Source: Federal Reserve Bank of St. Louis
B20



Leading Economic Indicators are No Longer 
Showing an Impending Recession

Source:  National Federation of Independent Business (NFIB) B21



The Bull Retreats!

(The Negatives)

B     G
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10-yr Treasury Rate Increased in 2024
Start: 3.95%  Low: 3.61%  High: 4.70%  End: 4.57%

NOT controlled by Federal Reserve

G

3.95%
Jan 2, 2024

4.57%
Dec 31, 2024
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Fixed Rate Mortgage Is Still High, But Remaining Steady

Source:  Freddie Mac

Sep 26,
6.08% (30-YR)

May 2,
7.22% (30-YR)

May 2,
6.47% (15-YR)

Sep 19, 5.15% 
(15-YR)
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House Prices Climb to New Highs …

G
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Commercial Real Estate Vacancy

Source: Moody’s

Seattle: 

16.5%

26



Commercial Real Estate Lending

Source: S&P Global G
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Consumer Debt is Increasing

G  
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Institute for Supply Management
Manufacturing Business Activity Index

Source:  Tradingeconomics.com
G     S

48.4
Dec 2024

Manufacturing continues to decline, but 
broke above 50 in May 2024.
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U.S. Dollar Index

S

As of 12/23/2024

The strong dollar has been a challenge for 
U.S. multinational companies, as well as our 

international stock and bond holdings.
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Federal Debt is Out-of-Control

S

Jan 2025

$36 Trillion

Jan 2008

$9.43 Trillion1776 – 1976 

U.S. Accrued 

$1.8 Trillion
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Why Economists Hate Tariffs

Source:  Wall Street Journal
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Highest Tariffs Since the 1930s??

S
Source: JP Morgan Guide to the markets 2025
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How Do Tariffs Affect My Wallet?

Source: Charles Schwab, Peterson Institute for International Economics (PIIE), Kimberly A. Clausing and Mary E. 
Lovely, as of 8/21/2024.

Assuming 20% tariffs globally and 60% on Chinese goods.
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How Did Tariffs Affect The Markets?

SSource: Charles Schwab
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Potential Impact of Deportation on U.S. Economy

Source: Charles Schwab, Peterson Institute for International Economics (PIIE), as of 9/2024.
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Although the Ride Will be 
Bumpy, the Important Thing is 

to Focus on the Long-Term
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The Stock Market Climbs a Wall of Worries

Source: MSCI Humans Under Management Ma
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Secular Bear Markets 
        (10 - 12 years)

Secular Bull Markets
      (16 – 18 Years)

Source:  Advisor Perspectives Ma39



S&P 500 Annual Returns & Intra-Year Declines

-20% = Bear Market

Source:  JP Morgan Asset Management Ma
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Bond Returns Have Been Positive 90% of 
the Time Over the Last 48 Years

Source:  JP Morgan Asset Management Ma
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“The Stock Market Made a New High: Let’s Sell!”

“The stock market makes a new high every 3 of 5 
years, because the economy keeps growing.”

M       E
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Our 2025 Predictions
• Michael continues heal faster than the normal 

man, astonishing medical professionals!

• The U.S. economy grows 2.4% for the full year, 
with the support of the Federal Reserve and fiscal 
policy. 

• Inflation fails to reach the Fed’s 2% target in 2025.

• This causes the Federal Reserve to cut interest 
rates only one time to 4.25%.

Opinions expressed are those of the speaker and are not necessarily those of Raymond James. All opinions are as of this 
date and are subject to change without notice. There is no guarantee that these statements, opinions or forecasts provided 
herein will prove to be correct. E43



Our 2025 Predictions
• The 10-year Treasury yield range between 4%-5%.

• 30-year mortgage rates will range between 6.50%-
6.75%.

• The stock market experiences a 10% correction by 
mid-2025, but ends the year modestly higher. 

• Small company stocks will perform in line with 
large company stocks.  

• Bonds will have their best year in 5 years, as yields 
continue to be the highest in two decades.

E

Opinions expressed are those of the speaker and are not necessarily those of Raymond James. All opinions are as of this 
date and are subject to change without notice. There is no guarantee that these statements, opinions or forecasts provided 
herein will prove to be correct.
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Our 2025 Predictions
• Unemployment rises to 4.4%-4.5% due deportation 

& people entering the workforce. 

• Congress extends the Tax Cut & Jobs Act & reduces 
regulation.

• Increase in tariffs and deportation are less than 
initially feared.

• DOGE makes progress in cutting government 
spending, but fails to cut $1 trillion.

E

Opinions expressed are those of the speaker and are not necessarily those of Raymond James. All opinions are as of this 
date and are subject to change without notice. There is no guarantee that these statements, opinions or forecasts provided 
herein will prove to be correct.
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Raymond James’ 2025 Outlook

Source:  RJ Portfolio & Technical Strategy

+ 19.01%

+8.38%

-8.18%

E     MForecasted returns include dividends
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The Story of Michael’s
Brain Tumor & Importance

of Planning Ahead

M
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Save the Date

Client Gala @
The Fisette’s Home 

Carnation, WA
Tentative Date: July 19, 2025

E
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• The information contained in this report does not purport to be a complete description of the securities, markets or developments 
referred to in this material.

• The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is 
accurate or complete.

• Any information is not a complete summary or statement of all available data necessary for making an investment decision, and 
does not constitute a recommendation.

• Every investor's situation is unique, and you should consider your investment goals, risk tolerance and time horizon before making 
any investment. Investing involves risk and you may incur a profit or loss regardless of strategy selected.

• Any opinions are those of Fisette & Kim Financial Services, LLC, and not necessarily those of RJFS or Raymond James.

• "The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market. 
The Dow Jones Industrial Average (DJIA),. Commonly known as “The Dow,: is an index representing 30 stocks of companies 
maintained and reviewed by the editors of the Wall Street Journal.  Keep in mind that individuals cannot invest directly in any 
index, and index performance does not include transaction costs or other fees, which will affect actual investment performance. 
Individual investor’s results will vary. Past performance does not guarantee future results. 

• There is no assurance any of the trends mentioned will continue or forecasts will occur.

• Expressions of opinion are as of this date, and are subject to change without notice.  Forward looking data is subject to change at 
any time, and there is no assurance that projections will be realized.  All investments are subject to risk.  There is no assurance that 
any investment strategy will be successful.
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