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BEST QUARTER SINCE 2009!!!

Economic reports that were delayed due to the government shutdown have trickled in to
reveal the economy slowed a bit more than expected in early 2019, reports Raymond James
Chief Economist Scott Brown. However, the recent conclusion of the Mueller investigation with
no pending indictments should serve as a market positive, according to Ed Mills, managing
director and Washington policy analyst.

In addition, it seems the Trump administration is prepared to continue negotiating with
Beijing on trade, and the S&P 500 Index had its best quarter since 2009, according to
Bloomberg. This may be supported by a healthy labor market, as suggested by a two-month
low in filings for U.S. unemployment benefits in the week ended March 23.

While most Federal Reserve policymakers expect to leave short-term interest rates unchanged
over the course of the year, the federal funds futures market is pricing in about a 65% chance
that the Fed will cut rates by the end of the year, explains Brown. He thinks the economy will
continue to advance in 2019, but at a slower pace than last year with risks to that outlook tilted
to the downside. Much has been made of a flattening yield curve, and it bears watching if the
pattern sustains itself over an extended period of time.

The quarter ended positively, as did the month, for the Dow Jones Industrial Average, NASDAQ and S&P 500. The Russell 2000
Index also ended positively for the quarter, but negative for the month.

12/31/18  3/29/19 Change % Gain/Loss

Close Close YTD YTD
DIJIA 23,327.46  25,928.68 +2,601.22 +11.15%
NASDAQ 6,635.28  7,729.32 +1,094.04 +16.49%

S&P 500 2,506.85  2,834.40 +327.55 +13.07%
MSCI EAFE 1,719.94 1,875.43 +155.49 +9.04%
Russell 2000 1,348.56 1,539.74 +191.18 +14.18%

Here is a look at what’s happening in the economy and capital markets, as well as key factors we are watching:

Economy International
e The Mueller investigation conclusion may have a real impact e After a strong performance during the first two months of the year,
on President Trump’s remaining first-term agenda, markets outside of the United States were pressured.
particularly on trade negotiations with China and domestic o A Brexit compromise still remains likely and a slight delay was
issues such as the budget or infrastructure. negotiated, but the continuing passage of time increases the risk of
e Consumer spending growth should continue to lead the less straightforward outcomes.
economic expansion this year. e China reported its lowest economic growth target in a generation -
Equities still a high level compared to most other global economies. The

bounce-back performance of both the Chinese financial market and

e The inverted yield curve deserves investor attention.
y local currency bodes well for 2019, so far.

However, we caution investors from overreacting, as more
time is needed to see if the inversion deepens, is longer lasting Fixed Income

and if economic disappointments start to build. Right now, the e Weak European data and waning domestic growth estimates have
economic data reflects a slowdown, not a contraction. caused investors to gravitate toward more conservative assets.

e Earnings expectations also reflect some slowing, following the ¢ Global interest rate disparity continues with U.S. domestic rates
22% earnings growth received in 2018. However, we still view significantly higher across the curve than many major economic
underlying growth as still supportive for the S&P 500 in Q1 powers in Europe and Asia.
and full year 2019.

Bottom Line

e We hold a positive equity market stance until more evidence of a contraction appears.

e We feel global investments outside of the U.S. continue to offer potential diversification opportunities,
particularly if the dollar fades in value versus other major currencies in the world.
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To the right is a chart produced by a firm we respect. The
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growth cycle and not end it now.

Dudlev listed in Forbes Best-In-State Wealth Advisors

Dudley has been named to the 2019 edition of the Forbes list of Best-In-State
Wealth Advisors. The list recognizes top financial advisors at banks, brokerages,
custodians, insurance companies, clearing houses and others from across the U.S.
This year's Best-In-State Wealth Advisors list spotlights over 2,000 top-
performing advisors across the country who were nominated by their firms - and
then researched, interviewed and assigned a ranking within their respective
states.

This achievement would not have been possible without your continued trust
and support. Milestones like this serve to reinforce our belief that putting clients
first is still the best way to do business.

The Forbes ranking of Best-In-State Wealth Advisors, developed by SHOOK Research is based on an
algorithm of qualitative criteria and quantitative data. Those advisors that are considered have a minimum
of 7 years of experience, and the algorithm weighs factors like revenue trends, AUM, compliance records,
industry experience and those that encompass best practices in their practices and approach to working
with clients. Portfolio performance is not a criteria due to varying client objectives and lack of audited data.
Out of 29,334 advisors nominated by their firms, 3,477 received the award. This ranking is not indicative of
advisor’s future performance, is not an endorsement, and may not be representative of individual clients’
experience. Neither Raymond James nor any of its Financial Advisors or RIA firms pay a fee in exchange for
this award/rating. Raymond James is not affiliated with Forbes or Shook Research, LLC.

We are always proud to sponsor the local
Juke Joint Festival in Clarksdale!

*Raymond James is not affiliated with and does not endorse
the Juke Joint Festival.

The information in this report does not purport to be a complete description of the securities markets, or developments referred to in this material. The information has been obtained from sources considered
to be reliable, but we do not guarantee that the foregoing material is accurate or complete. Any opinions are those of Barnes-Pettey and not necessarily those of RJFS or Raymond James. Past performance may
not be indicative of future results. There is no assurance any of the trends mentioned will continue in the future. Investing involves risk and investors may incur a profit or a loss, including the loss of all
principal. Standard & Poor’s 500 (S&P 500) measures changes in stock market conditions based on the average performance of 500 widely held common stocks. S&P 500 represents approximately 68% of the
investable U.S. equity market. MSCI EAFE (Europe, Australasia, Far East): a free cost-adjusted market capitalization index that is designed to measure developed market equity performance, excluding the United
States & Canada. The EAFE consist of the country indices of 21 developed nations. Investing in the energy sector involves special risks, including the potential adverse effect of state and federal regulation and
may not be suitable for all investors. The Barclay Indexes are various qualities and maturities of bonds and a general hedge fund index. Individuals cannot invest directly in any index, and index performance
does not include transaction costs of other fees, which will affect actual investment performance. Individual investor’s results will vary. Diversification does not ensure a profit or guarantee against a loss. The
Russell 2000 index is an unmanaged index of small cap securities which generally involve greater risks. MSCI Emerging Markets is designed to measure equity market performance in 25 emerging market
indexes. The index’s three largest industries are materials, energy, and banks. International investing involves special risks, including currency fluctuations, differing financial accounting standards, and possible
political and economic volatility. Economic and market conditions are subject to change. The Dow Jones Industrial Average is an unmanaged index of 30 widely held stocks. The NASDAQ Composite Index is an
unmanaged index of all common stocks listed on the NASDAQ National Stock Market. The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment
grade, U.S. dollar-denominated, fixed-rate taxable bond market. International investing involves additional risks such as currency fluctuations, differing financial accounting standards, and possible political and
economic instability. These risks are greater in emerging markets. Small and mid-cap securities generally involve greater risks. Companies engaged in business related to a specific sector are subject to fierce
competition and their products and services may be subject to rapid obsolescence. There are additional risks associated with investing in an individual sector, including limited diversification. The performance
noted does not include fees or charges, which would reduce an investor's returns. Debt securities are subject to credit risk. A downgrade in an issuer's credit rating or other adverse news about an issuer can
reduce the market value of that issuer's securities. When interest rates rise, the market value of these bonds will decline, and vice versa. U.S. Treasury securities are guaranteed by the U.S. government and, if
held to maturity, offer a fixed rate of return and guaranteed principal value. The yield curve is a graphic depiction of the relationship between the yield on bonds of the same credit quality but different
maturities. Material prepared by Raymond James for use by its advisors reflects the judgment of the Research Department of Raymond James & Associates, Inc., and are subject to change.
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